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PR T INDEPENDENT AUDITOR’S REPORT
: ngonorabIe Mayor and Council Members
Crty of Cascade Locks Oregon L

i , Report on the Fmancral Statements

‘.;'-,We have, audited the-accompanying fi fi nancralstatements of the governmental actrvrtres the busrness-type"f“

A " activities, éach maJor fund, and the- aggregate remarnrng fund- rnformatron :of ‘City of Cascade Locks as of: :
~.and for. the ‘year ended June 30 2013 and the related’ notes to the fi nancral statements which collectrvely'

R “.compnse the City's, “basic fi nancral statements as lrsted in the table of contents These frnancral statements g -

'f-},are the responsrbrlrty of the Crtys management L 7, T

:Management’s ‘esponsrbllrty for the Fmancral Statements Y . ‘ - s
.'»_‘Management is responsrble for the preparatron and farr preSentatron of these flnancral statements |n\ ‘

o accordance: with: accountrng prrncrples generally accepted in-the’ United States: of Amerrca ‘this rncludes"«r L

g ’i‘;the desrgn |mplementat|on -and. malntenance of internal control relevant to the preparatron -and’ fair’ ’ o
D presentatron of flnancral statements that are free from matenal mlsstatement whether due to fraud or,--, ‘
s error L T o - A L e R I !

Co ’Audltor s Responslbrlrty

S Our responsrbllrty is to express opmrons on these t" nanolal statements based on our audrt We conducted,-_.', E
., our. audit in-accordance’ with- audltrng standards generally accepted in‘the United’ States of America:and” "
Lo «the standards applrcable to fi nancral audits: contarned in Govemment Aud/t/ng Standards Jissued by.the .
e Comptroller General of’ the United’ Statesr “Those: standards’ requrre that we: plan and perform the auditto - "
L ‘obtarn reasonable assurance about whether the frnancral statements are free from materral mrsstatement PR

......

. An: audrt mvolves performrng procedures to obtarn audrt evrdence about the amounts and drsclosures |n".‘: -

‘ ».‘;the frnancral statements The* procedures selected depend on. the ' audrtors Judgment mcludrng the .

-assessment of the fisks of matenal mrsstatement -of the: frnancral statements whether due to fraud or

",;"error in makrng those risk’ assessmients, the atiditor- considers: internal control relevant to the' entrtys R

B ipreparatlon and farr presentatron of the frnancral statements in order to’ desrgn audrt procedures that are

©_. ;appropriate in the circumstances, but not for the purpose of: expressrng an opinioni on the: effectrveness of -

. the éntity's internal ccontrol. ACCordrngly, we express no such opinion. ‘An’ audit also- mcludes evaluatrng‘ L

“the appropnateness of accounting polrcres ‘used -and. the reasonableness ‘of srgnlfrcant accountmg-'j N

,_Vestrmates made - by’ management as well as evaluatrng the overall presentatron of the frnancral~
- statements . L S : o

'We belreve that the audrt evrdence we have obtamed |s suffrcrent and apprOprrate to provrde a basrs for‘v
four audrt oplnrons o _ l P I

,Z"Opmlons : DR ’ ‘ * TR B
K f,ln our. opinion, the f nangcial - statements referred to. above present farrly, in- all materral respects the K

_'«;respectrve financial, posrtron of the governmental activities, the busrness-type activities; each major fund, and ..
. . the aggregate remarnrng fund information of City-of Cascade Locks, as of June 30, 2013, and the respectrve. o

. changes in fi nancial posrtron ‘Where applrcable .and cash flows thereof for the year then ended in conformlty
- wrth accountrng prrncrples generally accepted in the Unrted States of Amenca : )




Other Matters
) Requrred Supplementary Informat/on ‘ " ,
; Accountlng prlnClples generally accepted in the Unlted States of Amenca requure that the management'
‘ discussion and analy3|s and budgetary comparison information: :0n pages 3 through 10 and 31. through .
o ,33 be: presented- to. supplement the basic flnanmal statements -Such. lnformatlon aIthough not a part of

the! basic: financial . stateménts; is regtired by the Governmental Accountmg Standards Board who‘ f

‘ ‘“-,’conS|ders it:to be. an essentlal part of. financijal reportmg for’ pIacung the basic financial statements in an

N .T‘approprlate operatlonal economnic, .or- hlstoncal cornitext,. We' have applled certain limited’ procedures to - "
" the! requlred supplementary- lnformatlon in. accordance with ‘auditing standards- generally accepted in the |

United- States of Amenca which. conS|sted of i mqumes of management about:the methods . of preparlng .

the" lnformatlon and .comiparing 'the., lnformatlon for conS|stency with ' management’s response torour -

"inquities, the basic fmancral statements and other knowledge weé obtalned during our:audit of the basic

" “financial, statements ‘We do hot:¢ express an opmlon or provide'any assurance on the mformatlon because - -
the fimited procedures do not. provnde us wrth sufﬂment evrdence to express an oplnlon or provrde any; oo

3assurance

ey

”.Otherlnformatron ) . B R ‘ ‘ L
Our. alidit was conducted for the purpose of formlng oplnlons on the flnan0|al statements that collectlvely

S comprise the Clty of Cascade Locks' basic flnanclal statements The’ lntroductory section. and eompining. . |

' 7 -and individual nonmajor fund flnanCIal statements are presented for purposes of addltlonal analysrs and~
o l-‘.are not a requnred part of the ba3|c flnanCIaI statements to , o N

S ,.;The comblnlng and lndlwdual nonmajor fund fmancral statements are the responsnblllty of management

-:» . and were’ derived from and relate dlrectly 1o the underlylng accountmg -and-other- records: used to prepare‘ L
S ' the basic i nancnal statements Such lnformatloh has been subjected to the, -auditing procedures applled in "
o the. audlt of- the ba3|c fi nanmal statements and certaln addltl'f

al procedures including. comparlng and.

‘. '\:}reconcrllng such- lnformatron dlrectly to-the underlymg accountmg and other records’ used to:prepate. the .- -
. .basic . financial,"statemenits ‘or- to. thé -basic” financial - statements themselves ‘and”other” addltlonal“f‘; Co

L procedures in: accordance W|th audltlng standards generally accepted in the' Unlted States of Amerlca I

”materlal respects in, relatton to the baS|c F nan0|al statements as a whole

: “our opinion, " the. comblnin'g“and lndlwdual nonmajor fund flnanctal statements are falrly stated ln alli o i

‘L'»""'lThe lntroductory sectlon» has not been subjected to the audltlng procedures applled |n the audlt of the'fi":.’_:

o ;Other Reportmg Requrred by GovernmentAUdrtmg Standards fee

"‘%Kbasw fmancral statements and accordmgly, we do ot express an oplnron or provrdeany assurance on |t S '

L In ‘accordance: with :Government Auditing: Standards, we Have also rssued our report dated February 3

e 2014 N our consrderatlon of the C|ty of Cascade Locks mternal control over fi nancral reportlng gnd on.our

| {-'tests of its: complrance ‘with ‘certain provrsrons of laws, regulatlons contracts -and grant agreements- and;‘
,;;-“;other malters. The: purpose of that report is to. describe the scope. of- our testmg of internal control over . . .
it nanmal reportrng and compllance and: the’ results of that testlng, and not: to prowde an oplmon on'the - -

”-:_lnternal control over F nanc1a| reportlng and complrance;g

| Onstot, Broehl&CypherS PG

oam g Shareholder
'February 3, 2014

f'" ‘mternal cdntrol -over ﬂnanctal reportmg or on compllance " That- report is ‘an mtegral part of an audlt;[ . .
_.][performed in" accordance with': Government Aud/trng Standards ln consndenng Clty of Cascade Locks » e




City of Cascade Locks
Management's Discussion and Analysis
Fiscal Year 2012/2013

‘As management of the City of Cascade Locks, Oregon (City), we offer this narrative overview and

analysis of the financial activities of the City for the fiscal year ended June 30, 2013 to the readers of the
City’s financial statements. We encourage readers to consider the information presented here in
conJunctlon with the Clty s financial statements that follow. This Management Discussion and Analysis
(MD&A) is intended to explain the significant changes in ﬁnanmal posntlon and dlfferences in operations
‘between the current and prior years. ‘ o

FINANCIAL HIGHLIGHTS"

The City's assets exceeded its liabilities at June 30 2013, by $12,541, 010 (net assets) Of this amount,

'$178,273 is restricted for system/equipment. upgrade and replacement and capltal |mpr0vement .

pro;ects and $60 979 is restrlcted for future years’ debt service.

e The total net assets decreased by $263 427 for FY 12/13 asa result of a decrease in liabilities.

e As of the close of FY 12/13, the City's governmental funds’ reported combined endmg fund
balances of $2 015,366.. ‘

e The City's total debt decreased by $128,287: (13 9%) during thev flscal year as a result of no
addltlonal debt paying off OEDD Loan, and making contractual payments on current debt.

STATEMENT OF NET POSITION

The focus of ~the statemént' of Net Position is to present the unrest‘ricted assets of governmental and

* business-type -activities. This includes the capital assets, including infrastructure *and long- -term
‘liabilities, of governmental activities. A condensed version of the Statement of Net Position at June 30,

2013 is shown-here:

Net Assets at June 30, 2013:

Business-Type

‘Governmental
_ . Activities -~ . Activities Total

Cash and Investments - 1,475,660 1 686,161 2,161,821

" Other Assets 484,657 182,295 666,952
Capital Assets . 1,166,403 ' 19,753,986 10,920,389

7 . Total Assets 3,126,720 10,622,442 . 13,749,162
Other Liabilities 17,318 194,956 - 212,274
Long-term Debt Outstanding ‘ 18,143 - 966,164 984,307

’ . . ‘Total Liabilities 35,461 1,161,120 1,196.581

- Net Assets ] ) )

Invested in capital assets, net of related debt 1,166,403 8,830,653 9, 997 056

Restricted 178,273 60,979 239, 252
“Unrestricted 1,735,012 . 569,690 2,304,702
Total Net Position 3,079,688 9,461,322 12,541,010




Goverinmental Activities

Infrastructure, land, buildings, equipment and other improvements total $1,166,403. Non-land portion
of governmental capital assets are now depreciated and the accumulated depreciation at fiscal yearend
is $1,571,252. Governmental activities’ assets, exclusive of capital assets, total $1,960,317 compared to
total assets of $3,126,720 inclusive of capital assets. The City had governmental [ong-term debt of
1$18,143 as of June 30, 2013. : '

Business—type Activities

* Infrastructure and long-term debt have historically been included in the City’s reporting of assets within

the Water, Sewer, CATV/Telecom, and Light Funds. GASB 34 now requires that the infrastructure and‘

debt associated: with Streets and Cemetery also be reported. Capital assets at-June 30, 2013 total
$9,753,986. Accumulated depreciation totals $5, 756,541. Business-type assets, exclusive of capital
~ assets, total $868,456 compared to total assets of $10,622,442 inclusive of capital assets. The City had
' $750,732 in long-term busmess—type sewer plant debt as of June 30, 2013. Principal and interest is

payable from sewer user fees and sewer system development charges. The City also had $172,601 in -

" long- term debt from the Oregon Investment Board on the fire hall as June 30, 2013,

RestrictedNet Position

A portion of the year-end net position is restricted for specuflc purposes. The, restrlct|ons represent legal
or contractual limitations on how the- assets may be expended Within both the governmental and.

* business-type activities are system developm‘ent_ charges, sewer bond reserves and sewer revenues that
are limited to repayment of debt. Restrictions are also imposed on the assets within the Capital Reserve
“Fund hy State Budget Regulations on the use of Capital Reserve Funds and by the.City’s resolve to use

those funds for specific purposes mcludmg facilities, system, vehlcle and equrpment purchase, upgrade ,

or replacement

:STATEMENT OF Acnvrruss FOR THE YAE.A‘R ENDEt) JUNE 30, 2013

* This Section will diecués and analyze~significant differences vtv)etw‘een the‘c'urrent and prior year.
G‘overnrnental Activities: | |

-G:t)vernmen'tal" related revennes increased‘by- .$'16,731 fr'qm 11/1‘2 to .FY.:l'Z/i'S, due to‘an increase in
" Charges for Services, Property Taxes, Payments in Lieu of Taxes. Governmental Expenses increased by

- $26,865, due to an increase in General Government Public Safety, Highways and Streets, and a decrease
in Culture and Recreation. :

Busmess-type ACtIVItIeS

Business-type related revenues decreased from FY11/12 by $45, 409 in FY12/13 due to a decline in
Charges for. Services. Business-type related expenses increased from FY11/12 by $ 274,115 in FY 12/13




A summary version of the Statement of Activities follows:

Comparison of Statement of Activities for FYV12/13-and Fyiy/ 12

FY12I13 ] FY11/112
Governmental Business-type Governmental  Business-type
it ‘ A . Total o ; ¢ Total

Revenues: .

Program révenues:

ChAa.rges for services ) 8,419 2.373,426 2,381,845 7,281 2,386,468 2,393,749

Operatlnq grants and contributions 342,755 456,198 . 387,951 378,000 - 77,370 . 455370

Capital grants and contributions - - ’ - - P .
" General revenues. ] , :

. P(opedy taxes 197,677 - 197.577 185,985 ' - 185,985
Payments in lieu of taxes | ) 150,850 - - 150,850 109,021 - 109,021
Grants and contributions not ) 0 , :

restricted to spegific programs T - - L -
Unrestricted investment garnings 8,097 . 4,565 12,662 10,680 4,758 15,438

Total ravenues i » : 707,698 2,423,187 3,130,885 . 600,867 2,466,596 ' 3,159,563

Expehnses: .

_ General government ) . 273,044 273,044 227,413 227,413
Public safety | . 96,980 . - 96,980 80,746 . 90,746
Highways and streets o 92,814 o 92,814 91,136 ©1,136
Culture and recreation ' . 47673 - 47,673 74,351 ' 74,351
Electric ] 1,684,621 1.684,621. 1,569,999 1,669,899

. Emergency Services ’ ) ‘319,621 319,821 252,768 252,768
Sewer’ : : . 445,820 445,620 ) . . 399,005 399,005 |
Other : . : 433,839 433,939 387,914 387,914 . .

Total expenses. . o ' 510,511 2,863,601°  3,394/312 483,646 2,609,686 - 3,093,332 °

Increase (decrease) in net position : . . )
before'granqurs ’ 197,187 (460,614) = (263,427) 207,321 "~ (141,090) 66.231

Transfers - o © (301,628) 301,628 <l ezaTn 42,471 -

Increase (decrease) in net posltioh ' “ (104,441) . (158.986) (263,427) 165,180 . {98,919) 66,231

Net position - beginning of year 3,184,129 2,620,308 12,804,437 3,018,978 9,719,227 12,738,205

Net hosilion - end of year ) 3,07’9,668 . 9,461,322 12,541,010 3,184,128 9,620,308 12,804,436

General Fund Budgetary Highlighfs
A list of resolutions impacting the budget since 2006 is found at the end of this discussion. -

Continued upward pressure on expenditures and downward trends in revenues cause the beginning
fund balances of all funds, especially the General Fund which is the main source of support for the
Emergency Services Departmeht. The transfer of property taxes and inc‘r/eased 2% of utility payments to
support the reformed Fire Department is the main reason for the decline in net assets. The continued
increase for medical insurance and retirement funds will continue to bring added pressure to all
budgets. Six to seven years of cutting personnel and material and services budgets has caused severe’
strain on the General Fund. The auditor and the forensic accountant hired by the Council in late 2013
both concur that administrative allocations will need to be adjusted across funds. Utility rate increases
. will be necessary to replace aging infrastructure and fund economic growth for Cascade Locks.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets




As of June 30, 2013, the City had invested $10,920,389 in capital essets, net of depreciation.

Capital Assets at Fiscal Year-End (Net of Depreciation)

Governmental. Business-Type
Activities . Activities : Total

Land and other o 171,265 167,432 338,697
Buildings and improvements 99,556 1,495,633 1,595,189
System o - 7,352,709 7,352,709
Machinery and equipment . 108,076 724,280 ‘ 832,356
Infrastructure 787,506 - 787,506
Construction in progress ‘ - 13,932 13,932

Total Assets 1,166,403 9,753,986 10,920,389

Increase/ Decrease of Capital Assets between FY12/13 and Pr!or Flscal Year FY11/12.

(Net of Depreciation)
: - Governmental
: ‘ Activities Business-Type Activities ~ Total

Land and other , - - -
Buildings and improvements , 3 (27,475) (32,516) ' (59,991)
System : _ , - (163,591) (163,592) -
Machlneryandequment ' -~ ' (13,536) 93,045 ' 79,509
Infrastructure- _ . © (45,524) ' (45,524) -
Construction in progress . S R - Coe

Total Assets ‘ ~ (86,535) (103,062) {189,597).

Deht Outstan'lding

As of June 30, 2013, the Clty had $923,333 in debt outstanding, compared to $1,051,620 as of june 30,

2012. As of June 30, 2013, $43,120 is due within one year. Of this total one loan ‘payment is for the
sewer plantand one loan payment is for the Fire Statlon

Outstanding Debt at Year, End .

~ Governmental
Business- -type:.
Fire Station - OIB Loan (Oregon Investment Board)

- - Sewer — OEDD Loan (Oregon Economtc Development Department)

‘Sewer — Rural Utilities
Total Assets ©

‘2013 2012

172,601 197,479

- 86,176
750,732 © 767,965
923,333 1,051,620

For more detailed information on the City's debt and amortization terms, please refer to the Schedule of
Future Debt Service Requirements in the Other Information section of this report.




ECONOMIC FACTORS

The City’s Governmental activities are supported by a variety of revenues, with the majority of funds
being received through Property Taxes, Internal Payments and Property Use Fees paid by the enterprise
funds, 7 70% of the Transient Room Taxes, and Emergency Services Department Revenues. The City's
economic flat line has not ‘provided for any significant increases in any of these major funding sources.
Estimated property tax revenues increased by approximately 6% between FY11/12 and FY12/13. ’

The City’s Business-type activities are funded thr‘odgh utility charges, user fees, and system
development charges. In the past, the City Council has directed staff to complete rate analysis at least

‘annually and to contract for a formal rate study every two to three years, so that small rate increases
‘can be made annually, instead of waiting for a long period and then initiating a large rate increase. The

new charter amendment removes the Council's ability to increase rates.in accordance with these
principles. Electrical rate studies were completed in FY05/06 These rates were reviewed during the
2012-2013 Fiscal Year. The Council made no changes i in the rates ‘

The City of Cascade Locks has shown signs of stagnatlon for several decades. Its unemployment rate is
high, and its downtown is marked by a steady number of vacant storefronts and a general lack of new

‘development The City’s population growth has not matched the growth of the State, or Hood River

County, over the last decade, and isata pause if not a very slow declme

Many issues continue to challenge Cascade Locks economically. In 1986 the Columbia River National
Scenic Area leglslat|on was passed. The leglslatlon encouraged environmental protectlon within the
boundary and economic and recreational opportunities for cities in the area. The legislation has
preserved the scenic character of the area which has maintained the quality of life. for many

‘communities in the gorge. However, with the general economlc impact of this legislation, there have

been continued challenges for resource-based economies attempting to shift to tourism and new

(industries. The result of this stipulation has limited economic growth for the city.

The Clty is spearheading a Three Clty initiative working with North Bonneville and Stevenson,
Washington, and the Columbia Gorge Commission to develop regional solutions to common problems

© The Port of Cascade Locks is seeking to develop a Columbia Gorge-wide approach for economic

development using the Scenic Area Act to bolster its requirements to develop solutions not only for
environmental issues, but also economic issues in the Gorge.

The economic base of Cascade Locks continues to shlft. ‘Since the closure of the timber and aluminum
plants the local economy has been largely dependent on tourism and the few remaining forest products -
businesses. The passage of Measures 5 and 50 has reduced property taxes collected by the city, the only -
steady revenue source for the small municipality, not including its enterprise funds. Subsequently, the
2008 charter amendment subjecting all fees, taxes, and charges to voter approval has and continues to
impact enterprise revenue throughout the City's operations. With decreasing available funds each year,
the City must seek funding for special projects from outside sources through grants, loans, assistance
programs and state and federal agencies,

The City continues to work with Nestlé Waters Group in siting a $50,000,000 bottling plant in Cascade
Locks. If successful, this project would bring a significant boost to the City’s property tax, utility




revenues, and jobs base. In the meantime, the Port of Cascade Locks has been very aggressive in
pursuing new industrial clients for the Industrial Park.

The City Council, in collaboration with the Port of Cascade Lotks, has approved a new multi-faceted -

approach to'econo‘mic development and is working very close with the County and State to enhance the
local economy. The City Council, in setting its budget priorities for 2013-14 has established economic
development and job creation among the very highest priorities for the city.

'FINANCIAL CONTACT

The City's financial statements are designed to présent users (citizens, taxpayers, customers, investors,

and creditors) with a general overview of the City’s finances and to demonstrate the City’s

accountability. If you have questions about the report or need additional financial information, please

contact the. City’s Finance Officer at PO Box 308, Cascade Locks OR 97014, 541-374-8484 or .

mbump@cascade locks or.us.

Respectfully Submitted,

‘Gordon Zimmerman .
- City Administrator

T




List of Budget Resolutions Impacting the Financlal Statements

New rates for admmrstratlon of the Cascade Locks Fire Regulatrons were establlshed by Resolutlon No.

1068 in January of 2006.

System Development Charges were established for Sewer and Water by Resolutions No. 1069 and
“for Municipal Parks in February of 2006. Resolution No. 1069 was repealed by Resolutron No. 1249 in
September 2012, o A

New rates were established for electrical use by Resolutions No. 1073 and 1074 in March 2006.
Resolution No. 1073 was repealed by Resolution No. 1214 in June 2011 Resolution- No. 1214 & 1074
was repealed by Resolution 1281 in September 2013,

Water and Sewer rates were established by Resolution No. 1006 and 1007 in February 2004, Resolutlon ‘

No. 1006 was repealed by Resolution No. 1273 in June 2013,

. Resolution No 1147 was approved October 2008 to. dlsSoIve capital reserve fund 55 for the purpose of

changing the descrlptron of use. Resolutlon No 1148 was approved October 2008 to establish a new
capital reserve fund for the purpose of mcludlng Facrlltles in the descrlptlon of use.

Resolution No. 1153 was approved November 2008 to'loa'n $450,000 to EMS from the Electric portion of

‘capital reserve to provide flnancmg for the new Frre Statron Resolution No 1153 was repealed June
2011 by Resolutlon No 1212, -

. ReSolution No. 1156 and 1157 were approved De‘c‘em'ber 2008 to comply with the newly approved.

Charter Amendments. that prevent the City from raising fees without voter -approval. Resolution No.

1156 was repealed by 1247 1247 in August 2012. Resolutron No. 1157 was repealed by Resolution No. 1281 in

September 2013

" Resolution. No 1158 was approved December 2008 to receive a loan in the amount of $150 000 to

provide frnancrng for the new Fire Station.

ResoIUtio\n No. 1174'was approved June 2009 to close out the Urban Renewal Fund.

Resolution No. 1175 Was approved June of 2009 to Loan EMS $24,280 from Water portion of capital -
reserve for the finance completlon of purchasing a new Fire Truck. Resolutlon No. 1175 was repealed

June 2011 by Resolutlon No. 1213,

Resolution No. 1177 was approved June of 2009 fo receive a loan in the amount of $125,000 to
complete the financing of the Fire Station. :

Resolution No. 1212 was approved June 2011, to loan $450,000 to EMS from Electric portion of Capital

. Reserve with a repayment schedule and addlng interest of $14,789.29 in accumulated unpaid mterest

from November 2008, and repeallng Resolution No. 1153,

Resolution No. 1213 was a'pproved June 201.1_ to loan EMS $24,280 from Water portion of Capital

Reserve with a repayment schedule and adding interest of $309.86 in accumulated unpaid interest from
June 2009, and repealing Resolution No. 1175,




Resolution No, 1237 was approved June 2012 to establish rates for Fire, Ambulance, Emergency & Non-
. Emergency Medical Services and repealing Resolution No. 1095.

Resolution No. 1239 was approved June 2012 amending Resolution No. 1194, Section 1 establishing
internal payments to a rate of 7% from the Enterprise Funds to be paid to the General Fund with a
sunset clause ofJune 30, 2014 :

Resolution No: 1243 was approved on June 2012 to loan EMS $57 000 from the General Fund portion of
Capital Reserve for the purpose of brlnglng the estimated beginning fund balance to zero. Re-payment
in full will be made in November 2012.

Resolution No. 1260 was'approved April 2013 authorizing reimbursement for labor and equipment to
the City Light Fund in the amount of $14,362.79 for Columbia Cascade Senior Housing Development

“Resolution No. 1267 endmg the Fire Suppressmn Fee increase authorlzed by Resolution No. 1240 and
resettmg the rates for Fire Department Fees Per Ordinance No. 374 and Resolution No. 1053 .and
repeallng Resolutions No. 1053 and 1240

Resolution' No. 1268 was approved May 2013 establlshmg rates for Fire, Ambulance Emergency-& Non-
Emergency Medical Services and repeallng Resolutlon No 1237

Resolutlon No. 1273 was approved June 2013 establlshmg a fee for the maintenance, testlng ‘and
: replacement of water meters; establlshlng water rates, and repeallng Resolutlon No. 1006.

Resolution No 1274 was approved June 2013 allocatlng approprlatlons across all funds for the contract
wuth the Forensic Account in the amount of $15, 000. ‘ :
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BASIC FINANCIAL STATEMENTS




CITY OF CASCADE LOCKS, OREGON
Statement of Net Position
June»30, 2013

Governmental

Business-type

Activities Activities Total
ASSETS
Cash and cash equwalents $1,475,660 $686,161 $2,161,821
" Recelvables - net of allowance for uncollectlbles 75,434 . 231,612 ‘ 307,046
Due to (from) other funds 409,223 "(409,223) .0
Prepaid expenses 4,527 4,627
* Inventory 294,400 294,400
~ Restricted cash and investrent : © 80,979 60,979
Capital assets (net of accumulated deprematlon): - o
Land and other. 171,265 - 167,432 338,697
Buildings and |mprovements 99,556 1,495,633 © 1,595,189
System : 7,352,709 7,352,709
Machinery and equ:pment 108,076 724,280 .832,3656
infrastructure . 787,506 , 787,506 -
Construction in progress - 13,032 13,932
Total Assets 3,126,720 10,622,442 13,749,162
LIABILITIES
. Liabilities: o . :

* Accounts payable - 14,862 - 72,373 87,235
‘Accrued expenses 2,456 25,073 27,529
Customer deposits ‘ 97.510. 97,510
Noncurrent liabilities: o

Payable within one year : 43,120 43,120
*Payable in more than one year 18,143 923,044 941,187
Total Liabilities 35461 1,161,120 1,196,581

' DEFERRED INFLOWS OF RESOURCES -
Deferred tax revénue 11,571 0 11,571

_NET POSITION .

Net investment in capital assets 1,166,403 8,830,653 9,997,056
Restricted for: v ‘
System development 52,388 52,388

Highways and streets 92,450 92,450 -
Cultyre and recreation 19,078 19,078
Cemetery maintenance 14,357 o 14,357
Debt service 60,979 60,979
Unrestricted 1,735,012 . 569,690 2,304,702
Total Net Position $3.079’.688 $9,461 .322 $12,541,010

The notes to the financlal statements are an integral part of
’ =11

this statement.
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CITY OF CASCADE LOCKS, OREGON
.Balance Sheet ‘ .
Governmental Funds
June 30, 2013

 Other

The notes to the financlal statements-are an Integral part of this statément.
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o Total
o Capital Governmental  Governmental
General _Street Reseive 08 “Funds ~Funds
ASSETS
Cash and cash equivale‘nts . $100,099 $93,408 $1,169,993 -$107,881 . $1,471,381
Receivables - net of allowance ’ . : '
" for uncollectibles 28,045 . 585 562,658 - 46,803, - 638,091
Total Assets © $128,144 $93,993 $1,732,651 $154,684 - - '$2,109472
LIABILITIES AND FUND -BALANGES
Liabilities: - - . -
Accounts payable $10,935- -$283 $3,644 $14,862
Accrued expenses ! 1,985 471 C 2,456
Due to other funds : L i - 5217 . 65,217
Total Liabilities ‘ © 12,920 754 -0 68,861 82,535
Déferred inflows of resources:
Deferred,ta)‘(’ revenue i © 11,571 11,571
" Fund Balances: .’
Restricted for: ‘ ‘ S .
Cemetery maintenance . T 14357 - . 14,357
Highways and streets -~ T 93,239 : 93,239
Public works , ‘ : 52,388 52,388
Comitted for: - S CL
" Tourism * o L ' 19,078 . 19,078
Capital projects ' 1,732,651 ' 1,732,651
Unassigned . 103,653 . . 103,653
Total Fund Balances 103,653 __ 93,239 1,732,651 85,823 2,015,366
Total Liabilities and : ,
Fund Balances * 128,144 . $93,993 .$1,732,651 $154,684
Amounts reported for govemrhenta_l activities in the
statement of net position are different because:
Capital assets used in governmental
activities are not financial resources
and, therefore, are not reported in
the funds 1,166,403
Interfund loan payments are reflected in the
funds but are not reported as resources in- )
govemmental activities (83,938)
Prepaid conétrubtion deposits are not reported -
in the funds o . (10,502)
Accrued vacation pay in governmental activities'
is not reported in the funds- (7,641)
Net position of govermmental activities $3,079,688




REVENUES -

Taxes

Payments in lieu of taxes
fromenterprise funds .

. Intergovernmental revenues
Charges for services
Fines and forfeitures
Interest on investments

"~ Miscellaneous

Total Revenues
EXPENDITURES
_ Current:- .
General government
Public safety
Highways and streets
Culture and recreation -
Capital outlay
Total ‘E)‘(.pen'ditute§
Revenues Over (Under) Expenditures
OTHER FINANGING SOURGES (USES)
Operating transfers in
Operating. transfers out
Totgl' Other Financing Sotirces (Uses)
Net Change in Fund Balances -
FUND BALANCE - July 1, 2012

FUND BALANCE - June 30, 2013

CITY OF CASCADE LOCKS, OREGON
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds ‘

Year Ended June 30, 2013

Other Total
) . Capital Governmental Governmental
General Street Reserve 08 Funds Funds
$197,577 $197,577
150,850 : 160,850
33,387, $64,290 $9,014 106,691
8,119 8,119
300 _ _ 300
522 505 $6,527 543 8,097
- 149,256 28,714 59,694 237,664
540,011 64,795 35,241 69,251 709,208
219,426 - 219,426
87132 10,007 97,139
S 40,917 ‘ 40,917
7,433 o . 42,140 49,273
: 29 245,427 245,456
313,691 40,946 245,427 52,147 652,211
226,320 23,849 _(210,186) 17,104 57,087
756 S 311,116 993 .. 312,865
(199.010)  _-_ (25,199) (33,327) _._ (47,000)  _._(304536)
(198,264) - __ (25,199) 277,789 (46,007) 8,329
28066  (1,350) 67,603 (28,903) 65,416
75,587 94,589 1,665,048 114,726 . 1949950
.~ $103,663 $93,230 - $1,732,651 $85,823 . $2,015,366

The notes to the financial statements-are-an integral part of this statement.
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. CITY OF CASCADE LOCKS, OREGON

Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balances of Governmental Funds
To the Statement of Activities -
'Year Ended June 30, 2013

Amounts reported for governmental activities in the statement of
activities are different because:

Ne't change in fund' balances - total governmental funds

Governmental funds report capital outlays as expendltures However, in
‘the statement of activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
‘This is the amount by which depreciation exceeded capital outlays
|n the current period

* Interfund loan repayments recorded as revenue in governmental activities
but not in the statement of activities:

LOSS on sale of prop‘e‘rty not reported in the fund expenditures
Changes in accrued vacatlon pay whrch is classified as Iong-term
debt are not reported in the fund expendltures

Change in net position of go\_vernmentalactgvntles

The notes to the fmanCIaI statements arearuntegral part of this statement.
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$65,416

(65,248)

| (83,938)" ‘

(21,288)

617

. ($104,441)




ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts recelvable
Less allowance for
doubtful accounts
Prepaid expenses
Inventory of materials

Total Currenit Assets

RESTRICTED ASSETS.
Debt service: o
Cash and investments

'PROPERTY, PLANT AND
"EQUIPMENT - riet of
accumulated depreciation.

Total Assets

LIABILITIES .
- CURRENT LIABILITIES
- Accounts payable
" Accrued expenses
Due to other funds
‘Customer deposits
“Current portion of long-term debt

Total Current Liabilities

* LONG-TERM DEBT

Bonds and notes payable

- - Accrued vacaﬁion and other

- Total Long-Term Debt -
Total Liabilties

NET POSITION
Net investment in capital assets

Restricted for debt service (expendable)

. Unrestricted.

Total Net Position

Total Liabilities and Net Position

CITY OF CASCADE LOCKS, OREGON

Statement of Net Position
Proprietary Furids

June 30, 2013

Business-type Activities - Enterprise Funds

Emergency ) Other
Electrical . Services Sewer Enterprise
" Fund Fund Fund " Funds ' Total
* $527,053 $46,826 $53,243 $59,039 - $686,161
112,096 103,578 33,175 28,5632 277,381
(225) | (45,544) - (45,769)
-0 T 4,217 310 4,527 -
273,151 1,241 - 20,008 294,400
e e QA0 0,077 87,658~ 107,889 — -~ 1,216,700
60,979 60,979
2,658,816 2}0“!3,735 4,288,323 893,112 9,753,-986
,$3.470,891 $2,122,812 $,4,436,961 _ $1,001,001  $11;031,665
$48,767 $2,726 $13,600 $7,280, $72,373 -
18,298 3,648 . 867 2,260 +25,073
- . 387,223 22,000 409,223
- 94,395 3,115 - 97,510
- 27,043 - 16,077 43,120
161,460 420;640 30,544 34,655 647,299
A 145,558 734,655 880,213
32,459 ~2,653 2,306 - 5,414 42,831
32,459 148,211 . 736,960 - 5,414 923,044
193,919 568;851 767,504 . v40,069' 1,670,343
2,558,816 1,841,134 3,537,591 893,112 8,830,653
: '60,979 60,979 -
718,156 . (287,173) 70,887 67,820 569,690
3,276,972 1,553,961 - 3,669,457 960,932 9,461,322
$3,470,891 ' $2,122,812‘ $4,436,961 $1,001,001 $11,031,665 '

The notes to the financial statements are an-integral part of this statement.
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CITY OF CASCADE LOCKS, OREGON
Statement of Revenues, Expenses and Changes in Fund Net Position
Proprietary Funds .
Year Ended June 30, 2013 .

Business- type Activities - Enterprise Funds

The notes to the ﬁhang:ia! statements are an integral part of this Astater'nent.

AT~

. Emergency - ] . Other
Electrical Services Sewer Enterprise .
o Fund . Fund - Fund Funds Totals

OPERATING REVENUES : ’ . ‘ ’ .
Sales and service charges . $1,490,549 $153,137 - $352,768 $322,745 $2,319,199
Connection fees and other 33,509 - 4,438 . 6,110 ’ 10,170 54,227

Total Operating Revenues - 1,624,058 _ 157,575 358,878 332,915 2,375,426

OPERATING EXPENSES . .

" Purchased power 655,571 : ’ 655,571
Personal services 555,020 84,139 . 47,334 : 139,922 826,415
Contractual sefvices 66,592 16,638 © 141,952 62,281 287,463
Materials and.supplies 6,025 63,905 9,182 16,074 - 85,186
Depreciation " 106,365 . 84,336 135,009 ‘ 55,953 381,663
Other 295,048 72,069 - 70,955 159,709 597,781

" Total Operating Expenses 1,684,621 311,087 404432 ' 433,939 2,834,079
Operatlng Income (Loss) (160,563) (153,512) (45,654) " (101,024) (460,653)

NONOPERATlNG REVENUES (EXPENSES) -

. Interést on investments 3,231 oo1sT 777 - 400 4,565

. Bond and other. interest expense _ (8,534) - (41,188) (49,722)
Miscellaneous nonoperating income - ‘ . 45,196 C ‘ o 45,196

Total Nono'pera{ing Revenues (Expenses) 48,427 (8,377) (40,411) . 400 39
Income (Loss) Before Operating Transfers (112,136) " (161,889) (85,96'5'). . (100,624) (460,614)
OPERATING TRANSFERS | ~ o R
" Operaling transférsin .- 226,018 199,010 47,000 - 10,177 482,205
" Operating transfers out (79,600) : 0. . (66,756) . (34,221) (180,577)
Total Operating Transfers 146,418 199,010 L (19,756) (24.044)_ - 301,628
Change in Net Position 34,282 37,121 (105,721) (124,668) (158,986)
Total net position - July 1, 2012 3,242,690 1,516,840 3,775,178 1,085,600 9,620,308
Total net position - June 30, 2013 . $3,276,972 $1,553,961 $3,669,457 $960,932 $9.46‘41',322




CITY OF CASCADE LOCKS, OREGON
Statement of Cash.Flows
Proprietary Funds
Year Ended June 30, 2013

The notes to the financial statements are an integral part of this statement.
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Emergency Other
Electrical Services ’ Sewer Enterprise
Fund Fund Fund Funds Totals
CASH FLOW FROM OPERATING ACTIVITIES o ‘
Cash recelved from customers: $1,542,894 $146,661 . $361,440 $340,570 $2,391,565
Cash paid to suppliers (917,916) (140,258) . (184,869) (214,303) (1,457,346)
' Cash paid to employees (561,018) " (78,469) (46,821) (138,956) (825,264)
Payments in lieu of taxes (82,978) (24,694) (21,818) ° (129,480)
Interest recelved 3,231 157 ‘ 777 400 - 4565
Net Cash Provided (Used) by Operatmg Activities (15,787) (71,909) " 105,833 (34,107) (15,970)
CASH FLOWS FROM NONCAPITAL FINANCING
"ACTIVITIES . . :
Operating.transfers from other funds : 226,018 199,010 47,000 10,177 482,205
Operating transférs to other funds (79,600) (66,000) ' (34,221) (179,821)
Net Cash Provided (Used) by : i - v o
,Noricapital Financing'Activities . 146,418 199,010 {19,000) (24,044) 302,384
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES - .
Loans from other funds . : . 22,000 22,000
Repayments of interfund loans. : (110,218) . ‘ (110,218)
Acquisition and construction of capital assets (316,180) 39,605 _ ~(2,027) - (278,602)
,Prmcxpal paid on malunty of long-term debt : ) . '(24,876) (103,408) (128,284)
Interest paid on long-term debt (8,534) (41,188) (49,722)
" Net Cash Used for Capital and . ' T ' ‘ - .
Related Financing' Acuvmes ) (316,180) (104,023) (144,596) 19,973 (544,826)
CASH FLOWS FROM INVESTING ACTIVITIES .
Decrease (increase) in restricted cash and ‘ . ) -
‘investments for debt service ' . B 18,943 : ) 18,943
Net Cash Provided by Investing Activities 0 - 0 18,943 ’ 0 18,943
. Increase (Deéra)aa'se) inCash . (185,54'9)‘ : 23,078 - (38,820). . (38,178) - (239,469)
CASH & CASH EQUIVALENTS - July 1, 2012 712,602 . 23,748 . 92,063 97,217 ' 925,630
CASH & CASH EQUIVALENTS - June 30, 2013, $527,053 . $46,826 $53,243 $59,039 $686,161
Reconciiiation of operating income to net cash
provided (used) by operating activities: ‘ : .
Opérating income (loss) ($160,563) © ($153,512) ($45,554) - ($101,024) . ($460,653)
Adjustments to recongcile operatlng income to net ' ' ,
cash provided (used) by operating, activities: ) . !
Deprecnatlon ) 106,365 ‘ 84,336 135,009 55,953 381,663
Non-ope(atlng income . 45196 . ’ 45,196
* Interest received - . 3,231 : 157 777 400 4,565
Changes in assets - Decrease in: : ) . ’
Accounts recelvable . 11,666 (10,914) ‘ 2,662 6,955 10,269
Prepaid expenses : . 2,262 .'3,539 : 452 6,253 .
Inventory ’ ‘ (6.875) . 623 2,462 (3,790)
- Changes in liabilities - Increase (decrease) in: ] . - s -
Accounts payable (18,241) (1,185) 11,903 971) (8,494)
Accrued expenses . . o 10,975 - 3,507 720 . 785 15,987
Accrued vacation (16,973) © 2,163 (207) 181 (14,836)
Customer deposits - 7,170 . 700 7,870
Net cash provided (used) by operating activities ($15,787) ($71,909) $105,833 ($34,107) ($15,970)




CITY OF CASCADE LOCKS, OREGON - -

-Notes to Financial Statements
June 30, 2013

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Clty of Cascade Locks (the Clty) is a mumcrpal corporatlon governed by a mayor and six
council members elected by the citizens of the City. Administrative functions -are delegated to.
individuals who report to and are respons1b|e to the council. The chref administrative officer is the

"~ city admmlstrator

The accompanying flnancral statements present all funds and component units for whlch the City
is considered to be financially accountable. The criteria used in making this determination .
‘includes appointment of a 'voting majority, imposition of will, financial benefit or burden on the -
primary government, and fiscal dependency on the ‘primary government. Based upon the
evaluation of these criteria, the City is a prrmary government wrth no’ rncludable component units.

Government-wrde and Fund FlnanC|a| Statements :
The government-wide financials statements (i.e., the statement of net position and the statement of
changes in net position) report information on aII of the non-fiduciary activities of the City. - For the
most part, the effect of interfund activity has been removed from these statements. . Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from busmess—type actlvrtres Wthh rely to-a srgmﬂcant extent, on fees and charges for

- support.

The statement of actlvrtres demonstrates the degree to which the. direct expenses of a glven
function or segment are offset by program revenues. - Direct expenses are those that are clearly
identifiable with. a specific function or -segment.  Program revenues includes 1) charges to
customers or applrcants who purchase, use, or directly benefit from goods, services, or privileges.
xprovrded by a given function or segment and 2) grants and contributions that are restricted to
" meeting the operational or capltal requlrements of a partlcular function or segment. Taxes and
“other items not properly included among programs revenues are reported ‘instead as general

,revenues

- Major mdrvrdual governmental funds are reported as separate columns in the fund financial
statements : -~

Measurement Focus

The government-wide financial statements and. proprietary funds financial statements are
~presented on a full accrual basis of accounting with an.economic resource measurement focus.
With this measurement focus, all assets and all liabilities associated with the operatlon of these
. funds are included on the balance sheet. Under the full accrual basis of accounting, revenues are
recorded when earned and expenses are recorded at the time |Iabl|ItIeS are mcurred regardless of

the tlmlng of related cash inflows and outflows.

) -19-




CITY OF CASCADE LOCKS, OREGON
Notes to Financial Statements
.June 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued
Measurement Focus - continued

Governmental fund financial statements are reported using the current financial resources

measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available

when they are collectible within the current period or soon enough thereafter to pay liabilities of

the current period. For this purpose, the City considers revenues to be available if they are

- collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a-liability is. incurred, as under accrual accounting. However, debt service
expenditures, as well as clalms and judgments, are recorded only when payment is due.

’Property taxes, franchise taxes licenses, and rnterest assocrated with the current fiscal period - -

are all considered to be susceptible to accrual and so have been recognized as revénues. of the
current fiscal penod All other revenue items are considered to be measurable and available
only when cash is received by the government :

'The Crty feports the following major governmental funds:
- The general fund is the government’s primary operating fund. It accounts for aIl financial
resources of the general government except those- requrred to be accounted for in
anctherfund »

The street fund accounts for the recerpt and. expendlture of funds assocrated with the

construction and malntenance of streets within the City.

The cap/tal reserve 08 fund is establlshed fo account for monies accumulated for major

fixed asset additions. PrlnC|paI funding is provided by annual budgeted transfers from—-f

other funds

. The Clty reports the followrng major propnetary funds:
The e/ectr/ca/ fund accounts for thé- activities of the City's eIectnc dlstrlbutlon cperatlons :

‘ The emergency serwces fund accounts for the actlvmes of the Clty s fire and ambulance
operatlons

‘The sewer fund accounts for the activities of the Crty ] sewage collechon and treatment
operatlons

Addltlonally the Clty reports the fo||owmg fund. types
Special revenue funds that account for revenues derived. from specuflc sources that have
been restricted to finance particular functions or actlvmes These include the system
,development fund grants fund, tourism fund 911 emergency fund, and cemetery frust
fund. \ , , ,

Other propnetary funds including the CATV, water, and cemefery funds that account for
. the respective revenues and expenditures of these actrvmes :
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Notes to Financial Statements r
June 30 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTlNG POLICIES contmued

Measurement Focus-continued

Private-sector standards of accounting and frnan0|al reporting rssued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those pronouncements do not conflict with or contradict gurdance of the Governmental
Accounting Standards Board.  Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The government has elected not to follow subsequent prlvate -sector guidance.

As a general rule thé effect of . rnterfund actlvrty has been elrmmated from the government—wrde
finahcial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the City's electric, water, sewer, and cable television functions and.various other
functions of the government. Elimination of these charges would distort the direct costs and
program revenues reported for the various functrons concerned. : \

Amounts reported as program revenues mclude 1) charges to customers or appllcants for goods,
services, or privileges provided, 2) operating. grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues Likewise, general revenues mclude all taxes. .

Proprretary funds distinguish operating revenues and expenses from nonoperatlng items.,

Operating réevenues and expenses generally result from providing services and producing and
delivering goods.in connection with a proprietary fund's prrncrpal ongoing operations The principal
operating revenues of the City's enterprlse funds-are charges to customers for sales and ‘'services.
- The City-also recognizes as operating revenue the portron of tap. fees intended to recover the cost
of connecting new customers to the system. Operating expenses for enterprlse funds include the
- costs of sales and services, administrative expenses, and deprematron on capital assets. All
revenues and expenses not meeting this definition are reported as nonoperating revenues and
expenses. When' both restrrcted and’unrestricted resources are available for use, it is the Crtys
polrcy to use restrlcted resources first, then unrestncted resources as they are needed .

Assets Llabllltles, and Net posrtlon or Equltv

'Cash and Cash Equivalents
For financial reporting purposes, the City consrders all highly liquid mvestments with a matunty of

three months orless when purchased to be cash equrvalents

'Deposnts and Investments '

Oregon Revised Statutes authorize the City to mvest in obllgatrons of the U.S. Treasury and its
agencies, certain bonded obligations of Oregon municipalities, certificates of deposit, certain
commercial paper, banker's acceptance, corporate debt, bahk repurchase agreements, and the
Oregon State Treasurer's Local Government lnvestment Pool. Investments for the City are

" reported at fair value.

Recervables and pavables : :
All-trade and property tax recervables are shown net of an allowance for uncollectrble accounts.

-21-
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- NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Assets, Liabilities, and Net position or Equity — contlnued

Receivables and payables - continued .

Ad valorem property taxes are levied on all taxable property as of January 1 preceding the

" beginning of the fiscal year. Property taxes become a lien on January 1-for personal property and
on July 1: for real property. Collection dates are .November 15, February 15, and May 15.
Discounts are allowed if the amount due is received by November 15 or February 15. Taxes -
unpaid and outstanding on May 16 are considered delinquent. Uncollected property taxes are
shown ‘in the combined balance sheet. Uncollected taxes are deemed to be substantially

_collectible or recoverable through liens; therefore, no- allowance for uncollectible taxes has been
established. Property taxes collected within approximately sixty days after fiscal year end are -
recognized as revenue. ~ The rémaining balance of taxes receivable is recorded as deferred
revenue because it is not deemed available to finance operations of the current perlod All

" property taxes receivable are due from property owners within the City.

lnventou of Materlals and Supplle

Inventories of materlals and supplies in Enterprise Funds are stated at the lower of cost or market
" using the first-in first-cut (FIFO) method of costing. Inventories in the governmental type funds are
‘not considered material and consequently are recorded by the Clty as expendrtures at the tlme of

purchase

Restncted Assets : :

Certain fund balances are restrlcted to the purpose for whrch the fund was created Restrlcted

~ assets in the sewer fund result from sewer revenue bond debt service requrrements specified by

' Unlted States Department of Agriculture, Rural Utilities Service.. These assets have been sét

. aside to pay principal and interest on bonds payable in future years and emergency repairs or
replacement caused by unforeseen catastrophe Such restricted amounts at June 30, 2013 were
$60, 979 Included in thlS amount is the RUS requlred restncted reserve of $53,711.

Other assets are restncted by enabling leglslatlon for system development hlghway and street -
/malntenance and constructlon culture and recreatlon and cemetery malntenance '

Capital Assets ‘
. Capital assets, which include property, plant equipment, and lnfrastructure assets (e.g. roads,

sidewalks, and similar. items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
City as assets with an initial, individual cost of more than $3,000 and an estimated useful life -
extending beyond a single reportmg period. Such assets are stated at historica| cost, or estimated
historical cost if purchased or constructed. In a prior year the City hired consuitants to prepare an
estimate of the .original cost of the City’s enterprise fund capital assets. Substantially all of the
ccost of stich assets is based on this estimate. Donated capital assets are recorded at estimated -

_farr market value at the date of donatlon

The costs of normal maintenance and repairs that do not add to the value of the asset or
materlally extend assets lives are not capitalized.




CITY OF CASCADE LOCKS, OREGON
- Notes to Financial Statements
June 30, 2013

. NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTIN'G POLICIES ~ continued
Assets, Liabilities, and Net position or Eqwty contmued ‘

Capital Assets — continued
The City's policy is to capitalize material interest costs as part of the cost of capltal assets based
on the borrowrng costs incurred. Such costs were not considered material in 2013.

Property, plant, and equrpment of the Clty is depremated usrng the stralght-hne method over the
following estrmated useful Ilves

Assets ‘ Years
-Buildings and lmprovements - 20-50
Public domain infrastructure .~ 30-100
- System infrastructure- - 2550
" Vehicles - - 10-20

‘ Offloe and other equment o 5-10

‘Compensated Absences and Sick Pay
Compensated absences for vacation pay are accrued in the government-wrde and proprtetary
-fund financial statements. Sle pay, which does not vest, is recognized in-all funds when Ieave is

taken

' Lonq-Term Debt .

In the government-wude fmancral statements and. proprletary fund types in the fund flnancnal‘

~ statements, long-term, debt and other long-term obligations are reported as’ Ilabllrtles in the
applicable governmental activities, busmess—type activities, or proprletary fund type Statement of
Net position. : :

Fund ngty . o ‘ '
Beginning with fiscal year 201 1 the Clty implemented GASB Statement No 54, "Fund Balance

- Reporting and Governmental Fund Type Definitions.” This Statement provides more clearly
defined fund balance categories to make the nature and extent of the constraints placed on a
government’s fund balances more transparent. The followmg classifications descrlbe the
relative strength of the spending constraints: - ,
‘ o Nonspendable fund balance—amounts that are not m spendable form (such as
- inventory) or are required to be maintained intact.
¢ Restricted fund balance—amounts constrained to specific purposes by their providers
" (such as grantors, bondholders and higher levels of government), through constltutronal

. provisions, or by enabling legislation.

e Committed fund balance—amounts constramed to specific purposes by the Ctty ltsetf
using its highest level of decision-making authority (i.e., City Council). To be reported as
commrtted amounts cannot be used for any other purpose unless the City takes the

.~ same highest level action to remove or change the constraint.

e Assigned fund balance—amounts the City intends to use for a specuftc purpose. Intent
can be expressed by the City Council or by an offlctal or body to which the City Council
delegates the authority.

e Unassigned fund balance—amounts that are avallable for any purpose. Positive
amounts are reported only in the General Fund. -




CITY OF CASCADE LOCKS, OREGON
Notes to Financial Statements
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES contmued
. Assets, Liabilities, and Net position or Ectwtv continued
Use of Estimates
In preparmg the City's financial statements, management is required to- make estimates. and
- assumptions that affect the reported amounts of assets and' liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenditures and expenses during the. reportmg perlod Actual results could
differ from those estimates. : :

NOTE 2 - DETAILED NOTES ON ALL F'UNDS
Deposits and investments’

Custodial credit risk for deposits is the risk that in the event of a bank failure, the City's deposits
may not be returned or the City will not be able to recover collateral securities in the possession of -

an outside party -Oregon Revised Statutes reqwre deposits to be adequately covered by federal

. depository insurance ‘or deposited at an ‘approved depository as identified by the Oregon
Treasurer. At June 30; 2013, the carrying amount of the City’s deposits was $191,519 and the.

bank balance was $259, 209 Of the bank balance all was covered by Federal deposntory
lnsurance ' ,

| For inves'tments, custodial credit risk is the risk' thet, in the event of the failure of the counterpar'ty,. _

the. City will not-be able to recover the value of its investments or collateral securities in the
- -possession of an outside party. Interest rate risk is the risk that changes in interest rates will
adversely affect the fair value of an-investment. Investments are diversified to minimize the risk of
loss resulting from over-concentration of assets in a specnfic maturity period, a single issuer, or an

" individual class of securities. The City has not adopted a-formal pollcy for these nsks At June 30,

. 2013 the City’s investment balances were as follows

‘ Reported Amount/
. Cost ‘ Fair Value
Oregon Local Government ' L ,
~ Investment Pool . ©.$2,031,281 $2,031,281

The Local Government Investment Pool is included in the Oregon Short Term Fund (OSTF)
which was established by the State Treasurer.” OSTF is not. subject to SEC regulation. OTSF is

“subject to requirements established in Oregon Revised Statutes, investment policies adopted by '

the Oregon Investment Council, and portfolio guidelines established by the Oregon Short Term
"Fund Board. The Governor appoints the members of the Oregon Investment Council and the
Oregon Short Term Fund Board The pool is unrated as to credit: quahty rating.

) . .Cash and lnvestments are reflected on the combmed balance sheet as foltows

Unrestricted- . $2,161,821
_Restricted for debt service - - . 60,979 '
- '$2,222,800
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NOTE 2 - DETAILED NOTES ON ALL FUNDS - continued

Receivables

Receivables as of June 30, ‘20'13 for the City’s individual m'ajor funds and nonmajor funds in the
aggregate, including the applicable allowances for uncollectible accounts, are as follows:

‘ , Less:
Accounts Grants ‘Taxes Allowance for
Receivable  Receivable Receivable Total Uncollectibles Total
General $29,713 " $10,932 $40,645 ($12,600) $28,045
Streets 585 585 : 585
Electrical 4 112,096 112,096 (225) 111,871
Emergency Services 103,578 103,578 (45,544) 68,034
. Sewer ' . 33,175 © 33,175 33,1756
Nonmajor Funds - ' 19,255' $56,081 75,336 75,336
$298,402 $56,081 $10,082 - $365.415 ($58,369) $307,046
Capital assets , . : |
Capital asset activity for the year ended June 30, 2013 was as follows:
. . o Balances ‘ : o Balances
« ‘ July 1,2012  Additions  Deletions = June 30,2013
Governmental activities: , S S o R
- Capital assets, not being depreciated: ‘ ,
© Lband® ‘ a $171,265 $171,265 .
Total capital assets , not béing ‘dep'r'eci'ated o 171,265 0 -‘ 0 171,265
Capital aséets, being depreciated: B
Buildings and improvements 272,281 25,000 247,281
Machinery and equipment - 602,697 5,836 77,470 431,063
Infrastructure . 1,888,046 : s 1,888,046
Total capital assets being depreciated 2,663,024 5,836 102,470 2,‘566,390
- Less accumulated depreciation for: , ' o ,
Buildings and improvements (145,250) (6,226) (3,750) (147,726)
Machinery and equipment (381,085) (19,333) (77,432) (322,986)
Infrastructure (1 ,055,016) (45,524) _(1,100,540)
Total accurhulated depreciation '(1',581,351) . (71,083) (81,182) (1,571,252)
- Tofal capital' assets, being depreciated, net 1,081,673 (65,247) 21,288 995,138
Governmental activities capital assets, net  $1,252.938 ($65,247)  $21,288 $1,166,403




CITY OF CASCADE LLOCKS, OREGON
Notes to . Financial Statements

June 30, 2013

'NOTE 2 ~ DETAILED NOTES ON ALL FUNDS contlnued

Capltal assets contlnued

Balances i Balances
v July 1,2012 ©  Additions Deletions  June 30,2013
Business-type activities: i
Capital assets, not bemg depremated ' .
Land $133,927 $133,927
Construction in progress ‘ _ 13,932 13,932
Other S - 33,505 33,505
Total capital assets, not being depreciated 181,364 0 -0 181,364 -
~ Gapital assets, being deprecuated o : :
Bulldmgs - , 1,631,036 1,631,036
System S 11,942,238 107,836 - 3,623 12,046,551
Machlnery and eqmpment ) - 1,850,006 229,443 427,873 / 1,651,576 '
Total capital assets, being depreciated ' 15,4'23,280' 337,279 431,396 15,329,163
Less accumulated deprematlon for: : . 4
Buildings : ' (102,887) (32,516) : ' (135,403)
System : o ' (4,425,938) - (271.427) +(3,523) . (4,693,842)
Machiner){'and equipment ' , . (1,218,771) A(77,721) (369,196) (927,296)
Total accumulated depréciation ‘ - ‘ '(5,747,596) (381,664) (372,719) (5,756,541)
Total capital assets, being depreciated, net 9,675,684 (44,385) . 58,677 _ 9,572,622
Business-type activities capital assets, net $9,857,048 ($44,385) _ $58,677. _$9,753,986

Deprecuatlon expense was charged to funchons/programs of the City as foIlows

Governmental activities:
General government
nghways and streets, including deprematlon of
general infrastructure assets ‘

Total depreciation expense - governmental activities

Busnness type activities:
Water
S,ewer
CATV ‘
" Electric |
Public safety

Total depreciation expense - business-type activities
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CITY OF CASCADE LOCKS, OREGON
" Notes to Finangcial Statements

June 30 2013

NOTE 2 - DETAILED NOTES ON ALL FUNDS contmued

Interfund transfers

The City routinely makes transfers between funds. These are primarily to the Capital Reserve

Bonds payable and long-term debt

Fund for future major capital purchases and other funds for current capital outlay. Interfund .
‘ transfers for the year were as follows o
. . _Transfer In: )
Capital Nonmajor ‘ Emergency  Norimajor-
Transfer Out: ‘ . General Resérve - Governmental ,Electricél Sewer . Services Propriétary Total
General ‘ $199,010° ' - $199,010
Street ' 925199 o 26,199
Capital Reserve $5,836 $1,750 $226,018 $6,577 - 240,181
Nohmajor govemmental $756 | $47,000 47,786
-Sewer - 66,000 " 66,000
Elettical : 76,000 3,600 © 79,600
. Nonmajofpr’opn‘etary - . . 34,221 ' ‘ 34,221
Total transfers out $6,502 ' $201,420  $1,750 $226,018 * $47,000 $199,010  $10,177 $691,067

Bonds payable consists of a sewer revenue serial bond’ |ssue The interest rate for the. 1998
Rural Utilities Service Sewer Revenue Bond issue is 4,75.. Long-term debt consists of a'loan from

Oregon Investment Board at a rate. of 4%.

direct expénse on the statement of a

ctlvmes

Interest in the-amount of $49,722 is included ‘as a
During the year the City refired a loan from the

Oregon Economic Development Department. Other long-term debt consists of accrued vacation
and construction deposits. Maturities of bond principal and other long-term debt at June 30, 2013

_ .Awere as foIIows

1998 Sewer o
~Revenue Bonds . OIB Loan . Total ,
Principal . Interest - Principal Interest Principal interest
-2013-14 '$16,077 $37,633 $27,043 $6,368 $43,120 © $44,001 .
2014—15; 16,841 36,870 28,145 5,266 44,986 42,136 - -
2015-16 17,641 36,070 29,292 4,119 46,933 40,189
2016-17 18,479 35,232 . 30,485 2,926 48,964 38,158
2017-18 19,357 34,354 31,727 1,684 51,084 36,038
2018-23 111,480 167,075 - 25,909 - 510 137,389 157,585
+2023-28 140,593 127,960 o "~ 140,593 127,960
2028-33 177,312 191,242 177,312 91,242
- 2033-38 223,618 44,935 223,618 - 44,935
2038-39 9,334 2,417 - 9,334 2,417
_ $750,732°  $603,788 $172,601  $20,873 $923,333 - $624,661




CITY OF CASCADE LOCKS, OREGON

Notes to Financial Statements
June 30, 2013 .

NOTE 2 - DETAILED NOTES ON ALL FUNDS — continued
Bonds payable and long-term debt - continued
Changes in Long-Term Debt were as follows:

1998 Sewer .
Revenue . OEDD oB . ‘
‘ - -Bonds Loan Loan - Other ‘ Total
Governmental-type activities: o ' i ‘ :
Balance - July 1, 2012 $18,760. - '$18,760
Payments ~(617) 617)
Balance - June 30, 2013 18,143 18,143

_Business-type activities: , ‘

" Balance - July 1, 2012 $767,965 $86,176 $197,478 74,795 1,126,414
Payments (17,233) - (86,176) . - (24,877) (17,128)" (145,414)
Balance - June 30,2013 750,732, 0 172,601 57,667 981,000
Total - June 30, 2013 $750,732 . $0 A $172,601 $75,810 - < $999,143

- NOTE3 OTHER lNFORMATION

" Risk management '
The City is exposed fo various l‘lSkS of loss related to torts; theﬂ of damage to and destructlon
. of assets; errors and omissions; and. natural disasters for which the City carries commercial
. insurance. No settlements have exceeded coverage during the previous three years.

1

Employee Retlrement Plan

Plan. Description. .The- City is a- partrcrpatlng employer in the- Oregon Public Employees
Retirement Fund (PERS) a cost-sharing multiple-employer defined benefit pension public
employee retirement plan established under Oregon Revised Statute Chapter 238.600 that acts
as a common investment and administrative agent for public employers in the State of Oregon.
PERS provides retirement and disability benefits, postemployment healthcare benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefits are
establlshed by state statute. : Lo

ln the 2003 legrslatlve session, the Oregon Legislative Assembly created a successor plan for -
PERS. The Oregon Public Serwce Retirement Plan (OPSRP) is effective for all new employees
hired on or after August 29, 2003, and also -applies to any inactive PERS members who return
to employment following™ a six month or greater break in-service. OPSRP is a hybrid cost-
sharlng multiple employer- plan that consists of the féllowing: (a) a pension program which is the
defined beriefit portion of the plan, and (b) an Individual Account Program, which is the defined
~contribution of the plan.. The 1998 Oregon Legislature established a different level of benefits
~for employees who began their six month waltlng period on or after January 1, 1996. ThlS level
~ is called Tier Two.
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NOTE 3 - OTHER INFORMATION contmued
Employee Retirement Plan — continued o A
Both PERS and OPSRP are administered bythe Public Employees Retirement Board (OPERB).

. The comprehensive annual financial report of the funds administered by the OPERB may be

obtained by writing to PERS, PO Box 23700, Tigard, OR, 97281-3700; by calllng 1 503 598- 7377 '
or by accessing the PERS web srte at http:/iwww. oregon gov/PERS. "

Funding, Policy. Members of PERS are requrred to contribute 6.00% of their salary covered under

“the plan. The City is requnred by ORS 238.225 to contribute at an actuarially determined rate.

The rates for the year were: PERS Tler 1/Tier2 —17.47%; OPSRP general service members —
16.73%; and OPSRP police and fire — 19.44% of salaw covered under the plan.. The contribution
requirements for plan members and the City are established by ORS Chapter 238 and may be
amended by an act of the Oregon Leglslature

Annual Pension Cost For the year ended June 30, 2013 the Cltys ‘annual penswn cost for
PERS was equal fo the City's required and actual contrrbutlons The required contribution was

* determined as part of the December 31, 2012 actuarial valuation using the projected unit credit -

cost method. * The actuarial assumptions included (a) 8.00% investment rate of return (net of
administrative expenses),-(b) projected salary increases was 3.75% per year, (c) future interest

_ credits on member contributions of 8.00% on regular miember accounts and 8.25% on variable

member accounts, and (d) 2.75% per year post-retirement ' cost-of-living - mcreases The

. underlying long-term assumed rate of inflation is 2.75% per year. The actuarial 'value of PERS
“assets are valued on the projected unit credit method. “The City's unfunded actuarial liability is

being amortized as a level percentage of payroll over a closed 20 year perlod for Tler 1/Tier 2 and

- 16 years for OPSRP ,
, Annual Pension Cost
Fiscal Year Annual-Pension - ‘Per'centage of ' Net Pension -
Ending C‘ost (APC) APC Contributed Obligation
- 6-30-11 - $138,563 ‘ 100% ' 0
16-30-12 129,666 100% - 0 .

 6-30-13° 138,724 100% ' 0

Trend Information

Trend information is designed to glve an mdlcatlon of the progress ‘made in accumulatrng
sufficient assets to pay benefits when due. Actuarial information for calendar year 2011 is the
most recent available. As noted in the table, the City’s actuarial valuatlon of assets and accrued
liability i is pooled as of the 2011 valuation.

Schedqle of Funding Progress for City 'of Cascade Locks . -

Actuarial  *©  Unfunded .

Valuation Actuarial Funded ~ Covered UAL/
Date Liability Ratio . Payroll Payroll

12-31-10 © 1,436,259 79% 800,925 179%

12-31-11 1,547,049 75% 706,952 219%

12-31-12 1,140,684 83% 665,246 174%
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NOTE 3 - OTHER INFORMATION - continued
Employee Retirement Plan, continued ‘
Retirement Health: Insurance Account (RHIA): As a member of Oregon Public Employees
Retirement System (OPERS), the City contributes to the Retirement Health Insurance Account
" (RHIA) for each of its eligible employees. RHIA is a cost-sharing multiple- -employer defined
benefit other postemployment benefit plan administered by OPERS. Eligible PERS retirees who
receive benefits and are enrolled in certain PERS administered health insurance programs may
receive a subsidy towards the payment of health insurance premiums. This- report can be
obtained within the same PERS report as stated in the PERS note. The authority to establish
ahd amend the benefit provnston of RHIA resides with the Oregon Leglslature -Under ORS
238.420-retirees may receive a subsidy for Medicare supplemental health-insurance of up to
'$60 per month .towards. the cost of their health insurance premium under the. RHIA.
: Parhcupatmg governments are. contractually required to contribute to the RHIA ata rate
assessed each year by OPERS, currently .69% for tier 1/tier 2 and .50% for OPSRP annual
covered payroll. The OPERS Board sets the employer contribution rates based on the annual
required contribution of the employers (ARC), an amount- actuarially determined in accordance
- with the parameters of GASB No. 45. The ARC represents a level of funding that, if paid on an

ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial

 liabilities of the -plan over a period not to exceed thirty -years. The City's allocated RHIA

unfunded actuarial liability at December 31,-2012, ‘2011, and-2010 is $13,747, $18,314, and

$28,816, respectively. The City's: contributlons to RHIA for the years ended June 30, 2013,
2012, and 2011 were approximately $3,571, $2 050 and $2, 300 respectlvely, WhICh equaled
‘.ithe reqUIred contrlbutlons each year. . ,
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CITY OF CASCADE LOCKS, OREGON
" Sghedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
’ Year Ended June .30, 2013

Variance

__Budgeted Amounts . Favorable
’ Original Finat Actual (Unfavorable)
GENERAL FUND ‘
REVENUES o " *
__Property taxes and interest $181,000 $181,000 $197,677- ’ _ $16,677
Payments in lieu ofta_xes : ' : B '
from Enterprise Funds : 151,831 151,831 150,850 . (981)
Intergovernmental revenues: i ‘ : ] v
State liquor taxes - 15,500 15,600 15,809 309
Library revenue . ' 1,600 1,600 1,600 0
Cigarette taxes . . 1,650 1,650 . 1,670 20 -
State revenue sharing funds 6,000 6,000 12,655 - 6,655
24,750 24,750 31,734 . 6,984
Charges for services: : ] i : | R '
Use of city.property fees ‘ 34,710 3470 34,710 -0
Copy and fax charges : ‘ 350 350 487 ) 137
Information service fees : : 75 75 760 685
Planning fees : : . 10,000 10,000 4,758 (5,242)
Planning engineéring estimates 10,000 10,000 0 - (10,000)
Recreation fees ) , 0 0 534 . 534
City hall rental ’ : 400 - 400 . - 680 - - 180
55,535 _ 55535 41,829 (13,706)"
_ Fines and forfeitures 300 : 300 300 _ 0
Misceilaneous revenues:’ » - : ‘ :
Interest on investmenis . 300 : - 300 - ' 522 : 222
Transient room assessment : 91,700 91,700 : 100,768 9,068
Telephone franchises o 3,500 3,500 - 4,379 - . 879
Garbage service franchise fee 1,000 . 71,000 1,000 0
' Récreation donation ' 10,000 10,000 3253 - (6,747) .
Other . 3,500 '8,000 7,799 . _(201)
' 110,000 . .114500 117,721 32
“Total Revenues 523,416 _ 527916 540,011 12,005
EXPENDITURES ‘
Administrative: C
Personal services 48,656 57,656 56,092 1,564
Materials and services 44,480 44,480 37,846 6,634
Capital outlay 300 300 0 300
93,436 102,436 . 93,938 : 8,498
- Planning: . ' o
Personal services 47,396 47,396 42,357 5,039
Materials and services ‘ 32,131 . 26,806 12.1'24 . 14,682

79,527 74,202 i 54,481 19,721
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Property department:
Personal services
Materials and serwces
Capital outlay

Governmental/ Community Relations:
Materials and services

Recreation department:

Personal services
Materials and services

' Pollce Servlces
Matenals and serwces

Contingencies

Total E‘xpevnditu‘res‘
Révenues Over Expenditures -
OTHER FINANCING SOURCES (USES)
‘Operating transfers in
Operating transfers out
. Répayment of interfund loans
Total Other Financing (Uses)

Revenues Over {Under ) Expenditures
and Other Uses

FUND BALANCE - July 1, 2012

FUND BALANCE - June 30, 2013

CITY OF CASCADE LOCKS, OREGON,
Schedule of Revenues, Expenditures and

Changes in Fund Balances - Budget-and Actual

" Year Ended June 30, 2013

. Variance
Budgeted Amounts . Favorable
Original _Final Actual (Unfavorable)
69,731 69,731 48,200 21,531
19,979 19,979 16,331 3,648
1,800 1,800 0 1,800
' 91,510 91,510 64,531 26,979
6,200 6,200 4,548 1,652
7,855 7,655 3,005 4,650
4345 _4,345 2,783 1,562
12,000 12,000 5788 - 6,212
87,133 87,133 87,132 1
2,214 2,214 0 2,214
372,020 375,695 310,418 65,277
. 151,396 152,221 229,593 77,372
-0 756. - 756 0
(118,801) (119,626) (119;120) 506
(82,595) (82,595) ~__(82,284) 311
(201,396) (201,465) -, (200,648) 817 -
(60,000) (49,244) - 28,945 78,189
50,000 50,000 57,356 7,365
$0 $756 '$86,300 $85,544
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CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual

" Year Ended June 30, 2013

$-33-

— Variance
Original and Favorable
_ _Final Budget - . Actual (Unfavorable)
STATE TAX STREET
REVENUES o o - |
State gas tax apportionment $65,000 $64,290 ($710)
Interest on investments 275 © . 506 - 231
Miscellaneous revenue 100 0 _ (100)
Total Revenues 65,375 64,796 _(579)
. EXPENDITURES R o o
' Personal services, 45,605 24,915 20,690
Materials and services 27,819 16,265 - - 11,554
Capital outlay ‘12,500 29 12,471
Coritingencies 7,826 0: 7,826
Total Expenditures’ 93,750 41,209 52,541
‘Revenues Over (Under) Expenditures (28,375) 23587 51,962
~ OTHER FINANCING USES o S -
Operating transfers out (31,625) (25,199) 6,426
ReQenués and Other Uses Over L o '
(Under) Expenditures - (60,000) (1,612) - 58,388
FUND BALANCE - July 1, 2012 60,000 194,063 34,063
- FUND BALANCE - June 30, 2013 $0 $92,451 $92,451




CITY OF CASCADE LOCKS, OREGON

Notes to Required Supplementary Information
June 30, 2013

NOTE 1 — STEWARDSHIP, COMPLIANCE; AND ACCOUNTABILITY

Budqetary Informatron '
Annual budgets are adopted on a basis consistent with Oregon Revised Statues (ORS 294 Local
Budget Law) for all QOVernmental funds All annual appropriations tapse at fiscal year end.

Each year, the budget officer submits a proposed budget to the Budget Comniittee for public
hearing. The budget committee consists of the City Council and an equal number of lay citizens of
the City appointed-by the council. The budget committee reviews the proposed budget and
approves the budget document. The Council holds a public hearing and adopts a final budget no.
later than June 30. '

" The budget is prepared by category (i.e., personal service, materials and services, capital outlay,
debt service and other requirements) wrthm funds except for the General Fund which budgets on
a departmental basis. * Adjustments to the budgetary appropriations require approval of the
. Council. Expendrture appropriations may not be overexpended except in the case of grant
. funding issued during the fiscal year.. Council' maytransfer amounts between oategones by
resolution. Unhexpected additional resources may be added to the budget through the use of a
supptemental budget. '

| " The followrng budgetary categones had expendrtures exceedlng appropnatlons for the year:

4 Fund ‘ : Category Amount
Emergency Services Matenals and services . $3,076
.'Emergency Services Repayment of loans 2,999

‘ Grants , Personal services - - 905

- Reconcrllation of Buetary Information with GAAP Information
‘Following .is a reconciliation of the budgetary basis of accountrng with the GAAP basis of
accountrng for the General Fund and Street Fund: ‘ :

General Street -
Revenues over expenditures and o ' :
other uses - budget basis ‘ . $28,945 ($1,612)
Depreciation expense ' .(19,478) (51,6086)
Capitalized expenses ‘ " 5,836 : ’ )
Loss on sale of property ' (21,288)
Change in net position - GAAP basis ($5,985) ($53,218)
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CITY OF CASCADE LOCKS, OREGON
Schedule of Revenueés, Expenditures and

Changes in Fund Balances - Budget and Actual
‘ Year Ended June 30, 2013

ELECTRICAL FUND

REVENUES
Residential sales
Commercial sales
Street lights
Sales to public bodies
Customer installation
Pole contacts
Interest on investments
Weatherization -
Miscellaneous

Total Revenues

EXPENDITURES
Operating:
Personal services
Material$ and services
~ Capital outiay
‘Contingencies

Administration:
Personal services
_ Materials and services

Total Expenditures

‘Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)

Repayment of interfund loans
Operating transfers out

Total Other Sources (Uses)

Revenues Over (Under) Expéenditures
and Other Uses

FUND BALANCE - July 1, 2012

FUND BALANCE - June 30, 2013

‘ . Variance
Original and Favorable
Final Budget Actual . (Unfavorable)

$713,000 $721,809 $8,800
518,000 481,359 (36.641)
25300 25 387 87
252,000 261,994 9,994
7.000 8,310 1,310
3,750 3,905 155
3,000 3,230 230
25,000 91,481 (3,519)
1,008,000 42.615 (963,385)
2,563,050 1,570,090 (982,960)
900,440 501,817 398,623
1,830,475 983,278 847,197 -
123,500 20,707 93,793
64,008 o 64,008
2,918,513 1,514,802 1,403,711
120,482 107,175 13,307
67,155 53,315 13,840
187,637 . 160,490 27,147
3,106,150 1,675,292 1,430,858
(553,100) (105,202) 447,898
2,700 2,394 (306)
(79,600) - (79.600) 0
(76,900) - (77,206) (306)
(630,000) (182,408) 447,502
630,000 627,415 (2,585)
$0 $445,007 $445,007
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CITY OF CASCADE LLOCKS, OREGON
Schedule of Revenues, Expenditures and

Changes in Fund Balances - Budget and-Actual

WATER OPERATING FUND

REVENUES
Water sales
Connection charges
Interest on investments
Miscellangous revenues

Total Revenues

EXPENDITURES
Operating:
Personal services
Materials and services
Capital outlay

- Administration:
-Personal services .
Materials and services

" fdtal Expenditures
'Revenu‘e‘é Over (Under) Expénditure,g
. OTHER FINANCING SQURCES (USES)

Operating transfers in
Operating transfers out

Total Other Financing Sources (Uses) |

Revenues Over (Under) Expenditures
.and Other.Uses

* FUND BALANCE - July 1, 2012

" FUND BALANCE - June 30, 2013

Year Ended June 30, 2013 -

: Variance
Budgeted Amounts Favorable
Qriginal ’ ‘Final Actual (Unfavarable)
$181,200 $181,200 $184,985 . $3,785
1,800 . 1,800 5,031 3,231
800 600 320 (280)
200 , 200 3,020 2,820
183,800 - 183,800 193,356 9,556
57,824 . 53,824 - 52,469 1,356
107,446 111,446 100,024 11,422
2500 ¢ 1,850 742 1,108
167.770 167,120 153,235 13,885
39,840 . 39,840 37,718 2,122
18,889 18,889 15,944 2,945
58,729 58,729 53,662 _5,067

226,499 225,849 206,897 18,952 »
(42,699) (42,049) (13,541) 28,508
3600 3,600 3,600 .0
(35,901) (36,551) (34,221) 2,330
(32,301) (32,951) (30,621) 2,330
(750000  (75,000) (44.162) 30,838
75,000 75,000 86,356 11,365
$0 $0 $42,193 $42,193




GITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
Year Ended June 30, 2013

Varianece -
Budgeted Amounts Favorable
: ‘ . Original ' Final._. Actual (Unfavorable)
SEWER OPERATING FUND ' ‘
REVENUES ‘ : : : :
‘Sewer servicé fees : . $345,000 - $345,000 $352,768. $7,768
. Miscellaneous revenues ' - 700 ) 700 6,110 - " 5410
interest on investments . ‘ 750 ‘ 750 L - 475 - (275)
Total Revenues | : 346,450 346,450 359,353 12,908
EXPENDITURES -
Operating: : . S ‘ :
Persenal services : 11,706 ‘ 16,706 13,460 2,256
Materials and services ' 217,799 223,789 206,391 - 17,408
Capital-outlay ) 17,500 7,500 . 0 7500
Contingencies ’ - 16,731 15,731 0 . 16,731
262,736 262,736 219,841 42,895
Administration:’ ‘ - ’
Personal services - — ‘ 36,082 36,082 33,883 C 2,199
Materials and services - .18,280 18,280 15,075 ... 8,205
54,362 154,362 - 48,958 5,404
Total Expenditures 317,098 317,098 ] 268,799 ) 48,299
Revenues Over Expenditures 29,352 29,352 " 90,554 61,202
OTHER FINANCING USES S . _ '
Operating transfers out . ‘ (144,352) : (144,3’52) , (144,352) . 0
Revenues O’vér (Under) Expenditures ) : ) ‘
.- " and Qther Uses - C (+15,000) (115,000) (53,798) 61,202
+ FUND BALANCE - July 1, 2012 115,000 116,000 123;445‘ ‘ 8,445
FUND BALANCE - June 30, 2013 ' : : -$0 . $0 - | $69.647 - $69,647
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CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
Year Ended June 30, 2013

Variance,
Budgeted Armounts ‘ Favorable
) } : * Original Final : Actual (Unfavorable)
- TELEVISION SYSTEM FUND '
REVENUES | ‘ ) :
Cable service fees ‘ '$76,000 $76,000 - $69,123 ($6.,877)
HBQ service fees . 9,700 9,70Q 8,677 (1,023)
Channel 23.advertising income 450 © 450 518 68
Cable internet sales’ ‘ .. 55,000 55,000 : 55,649 649
Cable modem sales 900 ‘ 900 i 650 (350)
Connection charges : 1,800 1,800 1,905 105
Interest ofvinvestments : 70 .70 27 . (43)
Miscellaneous revenues ' g 740 740, 664 . (76)
Total Revenues , 144,660 144,660 A3, (7.547)
EXPENDITURES
Operatirig CATV: ‘ .
Personal services : ‘ 4,539 5539 4,209 1,330
M'aterials“and services ‘ 85,268 82,768 . 80,192 . 2,576
189,807 88,307 84,401 3,906
Operating Cable Internet: , .
Personal setvices ] 4539 | 6,039 ‘ 4,529 - 1510
Materials and services I ' 29,408 29,406 ¢ 29,855 (450)
Capital outlay ’ 450 © . 450 9 . 450
34,394 35,894 34,384 1,510
Administration: ; . - ‘ »
Personal services : i © 39,194 © 39,194 37,870 1,324
Materials and services S ' 19842 - 9,842 9.974 - (132)
49,036 49,036 47,844 1,102
Total Expenditures ’ ‘ 173,237 173,237 A 166,629 ) - 6,608
Revenues Over (Under) Expenditures . ) (28,577) (28,577). . (29,616) ] (939)
' OTHER FINANCING SOURCES - : L : k o
A Qperatirig transfers in . . 6,577 _ 6,577 28,677 22,000
. Revenues Over (Under) Expenditures T B '
and Other Uses : (22,000) . (22.000) (939) 21,061
FUND BALANCE - July 1, 2012 22,000 22,000 .. 20,023 (1,977)
*" FUND BALANCE - June 30, 2013 - - .. %0 $0 - $19,084 . $19,084
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CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
‘Year Ended June 30, 2013

. Variance
Budgeted Amounts . Favorable
- Original ’ Final - ._Actual (Unfavorable)
EMERGENCY SERVICES FUND
REVENUES a : ,
Fire and ambulance fees g $155,808 $155,808 $163,137 ‘ ($2,671)
Interest revenue . . - 0 0 157 157
Miscellaneous income : 2,000 ’ 2,000 4 438 2,438
Total Revenues . ‘ . 157,808 . 167,808 _ 157 732 2 (76)
EXPENDITURES
Operating: : - ‘ i . :
Personal services : ) 120,239 : " 120,009 74,390 ’ 45,619
Malerials and services ’ 92,303 93,203 96,323 - (3,120)
Capital outlay ‘ 4,430 3.760 . 3,750 ) 10
216,972 216,972 174,463 42,509
Administration: , : . : ’ "
Personal services . - : 9,599 . 9,699 9,749 (150)
Materials and services ‘ - 2,578 2878 2,634 . 44
| 2477 12,477 12283 (106)
Total Expenditures . ‘ . 229,149 229149 ' 186,746 42;403
, Revenues Over (Under) Expenditures S (T34 71341). (20014 42,327
OTHER FINANCING SOURCES (USES) ‘ ' k o :
' ‘Operating transfers in 118,801 118,801, : 122,120 3,319
‘Repayment of interfund loans T _ (59,460) (69,460) - (62,459) (2,999)
Total Other‘Financing Sources (Uses) 59,341 59,341 59661 320
"Revenues Over (Under) Expendltures ) _— : R
and Other Sources : ' (12,000) (12,000) 30,647 42,647
- FUND BALANCE - July 1, 2012~ 12,000 12,000 - 45,900 33,900
FUND BALANCE - June 30, 2013 : o $0 - §0 $76.547 . _ '$76,5.47
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CITY QF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
Year Ended June 30, 2013

Variance
‘ Budgeted Amounts Favorable
o Qriginal . __ Final Actual (Unfavorable)

CEMETERY FUND ‘
REVENUES .
Sales and fees . $2,700 $2,700 $2,792 $92
Interest on investments _ 50 _ 50 53 3

Total Révenues . » 2,750 ) 2,750 2,845 . 95
EXPENDITURES ‘ :

Pérsonal services ' 2,710 4,010 3,624 386

Materials and services - 2,225 - 925 400 © 525

Contingencies 5 4.&15 ) _ 4,815 0 4,815

Total Expenditures ‘ 9,750 9,750 4,024 . 572
Reyehues Qver (Under) Expenditures : (7‘,0'00)‘ (7,000) (1.179) 5,821
FUND BALANCE - July 1, 2012 7,000 7,000 . _9m8 . 2718
FUND BALANCE -June 30,2013 © s - %0 8,539 . $8,539
GRANTS FUND -
REVENUES R S ‘ .

Grant revenues: , $54,250 L $64.308. - $7,602 ($56,707)
_EXPENDITURES . o o . -
".Persanal services ' . .0 "0 - 5 (905)
‘Materials and services ’ . 56,000 66,059 : 7,690 - 58,369

Total Expenditures 56,000 . 66,059 8,595 57464
Revenues Qver (Under) Expenditures  (1,750) (1,750) (993) ’ 757
OTHER FINANCING SOURCES S : :
~ Operating-transfers in : 1,750 1,750 . 993 ___(757)
Revenues and Other Sources : -
Qver Expenditures : ‘ . 0 0 ‘ 0 0
- FUND BALANCE - July 1,2012 o 0 0 0 0
FUND BALANCE - June 30, 2013 o %0 80 $0. %0
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CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget-and Actual
Year Ended June 30, 2013

-

Variance
~ Original and » , Favorable
Final Budget Actual (Unfavorable)
1998 SEWER BOND FUND
 REVENUES | '
- Interest on investments $300 $302 $2
EXPENDITURES ‘
Principal payments 15,348 17,233 (1,885)
Interest payments 38,363 136,478 1,885
Contingencies 60,300 0 60,300
Total Expenditures 114,011 53,711 60,300
" Revenues Over (Under) Expenditures (113,711) (53,409) : 60,302
OTHER FINANCING SOURCES :
Operating transfers in 53,711 53,711 | 0
Revenues and Other Sources Over o
_ (Under) Expenditures - (60,000) 302 60,302
FUND BALANCE - July 1, 2012 60,000 60,678 678
'FUND BALANGE - June 30, 2013 $0  $60,980 $60,980
.OEDD LOAN FUND
EXPENDITURES | | o
Principal payments - $86,931 $86,176 $755
" Interest p‘ayments 4,710 4,710 .0
Total Expenditures 91,641 90,886 755
OTHER FINANGING SOURCES (USES) | |
~ Operating transfers in . 71,641 71,641 0
Operating transfers out (756) .(756) 0
Total Ottier Financing Sources 70,885 70,885 0
Other Sources.Over (Under) Expénditures (20,756) (20,001) 755
FUND BALANGE - July 1, 2012 20,000 20,001 1
FUND BALANCE - June 30, 2013 ($756) $0 . $756




CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
Year Ended June 30, 2013

SYSTEM DEVELOPMENT FUND

'REVENUES
Interest on investments
Miscellaneous revenue
Total Revenues

EXPENDITURES -
Capital outlay

Revenues Qver (Under) Expenditures

OTHER FINANCING USES
Operating transfers out

R’eyeh’ues Qver (Under) Expenditures
and Other Uses

FUND BALANGE - July 1, 2012

FUND BALANCE -June 30, 2013

911 EMERGENCY TELEPHONE FUND

REVENUES
Telephone tax distribution

EXPENDITURES
Materials and services

Revenues Qver Expenditures '
. FUND BALANCE - July 1, 2012

FUND BALANCE - June 30, 2013

Variance
Criginal and Favorable
_Final Budget Actual {Unfavorable)
$150 1$346 $196
0 13,942 13,042 -
150 14,288 14,138
33,150 .0 33,150
{33,000) 14,288 47,288
* (47,000) (47,000) 0
(80,000) (32,712) 47,288
80,000 85,100 5,100
$0 $52,388 $52,388
$6,000 $1.412 ($4,588)
6,000 1,412 4,588
0 0 0
0 0 0
$0 $0 $0°




CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual

. Year Ended June 30, 2013

- _ Variance
Original and ‘ Favorable
Final Budget Actual | (L_Jnfavorable)
TOURISM FUND
REVENUES' | o . |
“Room assessment ' $39,300 ‘ $43,186 : $3,886
Interest on investments 200 - 119 - (81)
Miscellaneous income . 300 . 2,409 : 2,109
Total Revenues | o 39,800 45714 5,914
" EXPENDITURES - R ‘ |
Materials and services . - 75,478 42,139 33,339
Contingencies = 322 ‘ 0 , 322
Total Expenditures | 75800 42,139 33,661
Revenues Over (Under) Expenditures . , (36,0000 - 3,575 | 39,575
'OTHER FINANCING USES S S
Operating transfers out N . (4,000) - 0 4,000
Revenues Over (Under) Expenditufes : S ‘ , | : ~
and Other Uses . o ‘ ‘ (40,000) 3,575 - - 43,575
FUND BALANGE - July 1,2012 - 40000 __ 15503 (24,497)
FUND BALANCE - June 30,2013 . - -~ $0  $19,078 . $19,078




- CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
Year Ended June 30, 2013

Variance
Original and Favorable
Final Budget Actual (Unfayorab[e)
CEMETERY TRUST FUND
REVENUES | -
Interest on investments . - $75 $77 $2
OTHER FINANCING SOURCES (USES) S o , .
QOperating transfers in : 225 157 ' (68)
Operating transfers out 7 (14,200) . - 14,200
Total Other Financing Sources (Uses) (13,975) 157 14,132
'Revenues Over (Under) Other Uses  (13,900) 234 14,134
FUND BALANCE - July 1, 2012 . 13,900 14123 223
FUND BALANCE - June 30, 2013 \ %0 . $14357 $14,357
B OIB FIRE HALL 'DEBT FUND
. EXPENDITURES - , , , _ | ‘ o
. Principal payments : S $25,986 - $24,877 $1,109
-Interest payments 7,430 8,534 (1,104)
Total Expenditures .- 33416 33411 5
" OTHER FINANCING SOURCES _ , o
Operating transfersin .~ 33,416 33411 . (6)
_ Other Sources Over Expenditures ‘ | 0 s 0 ' 0
FUND BALANCE - July 1, 2012 : 0 0 | 0

FUND BALANCE - June 30, 2013 o %0 | $0 . $0
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CITY OF CASCADE LOCKS, OREGON
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
Year Ended June 30, 2013

Variance

-45-

Budgeted Amount‘s‘ ' 'Favorable
- o Original Final | Actual (Unfavorable)
CAPITAL RESERVE FUND - 08 ' ' ’ o '
REVENUES
- Interest on investments $3,200 $3,200 $6,527 $3.327
. Miscellaneous revenue 206,000 205,000 - . 28,713 (176,287)
Total Revenues 208,200 208,300 35,240 (172,960)
EXPENDITURES ‘ C ‘
Capital outlay 579,577 546,250 245,427 300,823
- Contingencies 1,257,088 1,257,088 0 1,257,088
Total Expenditures 1,836,665 1,803,338 245427 1,657,911
Reve'nue,s Over (Under) Expenditures (1 ,628,465) (1,595,138) (210,187) 1,384,951
OTHER FINANCING SOURGES (USES) , - o
Operating transfers in ) 328,465 328,465 311,116 (17,349)
Operating transfers out 0 (33,327) (33,327) 0_
. Total Other Financing Sources (Uses) 328,465 295138 277,769 (17,349)
Revenues and Other Sources (Uses) . ‘ o
Over.(Under) Expenditures (1,300,000) (1,300,000) 67,602 1,367,602
FUND BALANCE - July 1, 2012 1,300,000 1,300,000 1,205,784 (94,216)
FUND BALANCE - June 30, 2013 $0 _$0 $1,273,386 $1,273,386
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: ASSETS '

CURRENT ASSETS

Cash and cash equrvalents

" Accounts receivable
Prepald expenses o
) /lnventory of matenals

Total Current Assets T

:—fnPROPERTY PLANTAND
EQUIPMENT = net of *
accumulated deprecratron

Total Assets

- ‘,LIABILITIES L
: 'CURRENT LIABlLlTIES
. Accounts payable ‘
“ < Acorued éxpenses
Dueto other funds :
- Customer dep05|ts

) Total Current Llabllmes

"'LONG-TERM DEBT '
,Accrued‘vacatlon :

Total Lié"biiities |

"'NET POSITION
Net mvestment in caprtal assets

Unrestrrctecl

Total Net Posrtron

~ 'Total Liabilities ansl Net Position ~

[

June 30, 2013

v

* CITY OF CASCADE LOCKS, OREGON |
Combining Schedule of Net Position”
Non-major Proprietary Funds

Television
System -
Fund.

: _ [Non-méjd_r Funds

Cemetery

"F“und r

‘ ‘_Water.
Fu_nd ‘

Total

- Non-major -
Proprietary
Funds

$15,118

-13,512"

310

98605

$36,316 .
15,020 -

gs9030
28832
310

20,008

13,385,

4232

“t

6628

407.889. .

152,387

30817

', 709,908

sz

_$194712

$6,602
. 800

22000

3
8.

- $30402

| $766,867

- ge65
L1407

C3115>/“'

o groot001

0 $7,280.

2,260

22000
L3115

29402

587

,34..'.6.55": L

2147

3267

BA414

31,549

152,387

66

30 817
8 539

o saba

709,908

893,112

67820

162,853

$194,402.

L3 '3__9,356 S

L $30422

. 758723 .

$767,177

L 960,932

$1,001001

N

48

[
4

The notes to the ﬁ_nancia‘l statéme'nts are an integral part of this slatement: '




CITY OF CASCADE LOCKS OREGON , ‘
Comblnlng Schedule of Revenues Expenses and Changes in Fund Net Posrtron
| Non rnajor Propnetary Funds : . :

Year Ended» June 30, 2013 .

)

(1.479)

- .  Totai |
~Television R .~ Non-major
 System . . Cemetery ... .- Water - Proprietary -

. Fund _ Fund ‘ “-Fund.: - Funds

OPERATING REVENUES o o R ,
‘Sales’and service charges o O - $134, 968  $2,792 $184 985 o $322,745
‘Connection fees and other * : 2, 119 L iK:] 051,' : 10,170 .
-Total‘Opﬂerating Revenuies - 137,087 - 2,792 1'93.0_36" o ,352,91’5
OPERATINGEXPENSES o R
Personal services . 0 486, 608 3,624 © 89,690 . 139,922
Contractual services S . 12,394 R 49,887 - ©. 62,281
“Materials.and supplres Sy 2,497 13,577 . 16,074
" Depreciation : o 25319 . 30, 634 /55,953
Other 105491 ‘400 e 53 818 159,709
Total Operatlng Expenses 192,309, 4024‘ o ‘_237.606“ § "4:_53,939""
Operatlng Income (Loss) ' (85.222) Q. 232). e (dasTO) (101,024) "
NONOPERATING REVENUES-, R o S
Interest on rnvestments 27 53 L. 320 400

(100,624) -

lncome (Loss) Before Operatrng Transfers o -

OPERATING TRANSFERS -

(55,195). ¢ _

T (44,250)

The notes to the financial statements are an tnteg'ralvpart of this statement.

Operatlng transfers in- ‘6;5‘77‘ . V.3,60vO, - \  _10,:'177 o
Operatrng transfers out - ‘ 1(_3_4,2‘2,1) . ‘ (34,2?1)
| Total Ope_rating'Trans,'fers . f. ) 6,‘577i - | 0 .’ A‘(3O,.6\2_1)f" o (24044) |
. Ct‘tang'e'in'Netk'Positienv | ‘ -<4ef.eie)l “’-‘;(1,‘1'7"9)‘ ""‘(74,8"71')‘ | | (-1“24,6'6»8)
. Total net posrtlon July1 2012 21"1,4’7:1 ) '46;53'5’ " 838,594 o 1k,08'5.b%QO, .
Total net posrtron Juhe 30 2003 E ., 'isrez;ass'. $'3§,356“ _$"7.58},7237 s $960,032

c)




CITY OF CASCADE LOCKS, OREGON .

Comparatrve Balance Sheet
~ Sewer Fund o
. June 30 2013 and 2012 o

ASSETS ; :
CURRENT ASSETS -
~Cash and cash equivalents
Accounts receivable
Inventory

TotaI Cu‘rrenthssets '

RESTRICTED ASSETS
 Debt service:" ‘ o
. Cash and rnvestments

Total Restrrcted Assets

PROPERTY PLANT AND EQUIPMENT =

o netofaccumulated depreC|at|on o

[

Total Assets

LIABILITIES AND FUND EQUITY o

CURRENT LIABILITIES '

Accounts payable .

 Accrued-expenses o
Current portlon of Iong-term debt o

Totat Current Lrabrlrtles

LONG TERM DEBT -

Bonds and notes payable '

Accrued vacatlon
Total Long-term Debt
Total Lrabrlrtres . _‘ s |

NET POSITION E

Net mvestment rn caprtal assets oo

Restrrcted for. debt servicé-

Unrestrrcted ‘

Totél Net Position -

 Total Liabiities and Net Posiion”

oo

ta

2013

. $53,243

133,175

" 2012 -

© $92,063
35,737

1,241

L1864

129,664 -

87,659

' 60,979

o SO;‘678'

60,979 o

© 80,678, -

4, 423, 332 y

" 4,288,323

$4 633 674( |

1 $13600
C 86T
16,077 -

$4,436,961 |

1,607
o147
34279

30,544

- 734,655 -
- 21305'3,

361423

© $19,861

2512

'.ﬂ 736, 960 '

T 822373

. 7_6_7,504 ’

3,537,591

60,979 . -

S\

858,496

3,569,192
80,678

70,887

3,669,457

125308 -

3775178

| $4,436,961

54,633,674




CITY QF CASCADE LOCKS OREGON o

Comparatlve Schedule of. Revenues and Expenses
- Sewer Fund .
Years Ended June 30 2013 and 2012

2012

. T 12013 .
~ OPERATING REVENUES T
. Sales and service charges S $352,768

| $336,731

Connection' fees and other S B S e 110

727

Total Operatlng ReVenues o S 358,878

R _OPERATING EXPENSES _ ' ‘

- Personal services' . .. i o 47,334

_ Contractual services™ - - o 141,952

: "Matenals and supplles B 9,182 -
- Depreciation” -~ . - . 135000 -
W.Other 70,955

337,458

36,653

119,356
10,073
" 134,808

56860

o Total Operatrng Expenses.“l,-_‘ - : - 404,432 |

357750

Operatmg Income (Loss) "‘, '-'(45,554) ‘A .

'NONOPERATING REVENUES (EXPENSES) [T
" Interest on investments I 4 T

(20203)

919 .

- Bond and other mterest expense ~_(41188)

(41,255)

E Total Nonoperatmg Revenues (Expenses) S ‘!(‘420,‘411) o

lncome (Loss) Before Operatmg Transfers. . (85,965) |

o OPERATING TRANSFERS .

.Operatmg transfers out IR - (19 756)‘ :

o (46\,"-336:)

. (60628)

_ (55, 785)‘ -

Nettnoome(Loss) o T -($105721)~

($116413) o

- Bl




Téx- Year

" GENERAL FUND'

201213

2011412

2010441

200910
© 2008-09 -

©2007-08
~-and prior

CITY OF CASCADE LOCKS,_OREGON .
Schedule of Property Tax Transactions
. Yeéar Ended June 30, 2013

Current Levy

and Balance,

- 'Receivable

- cash

Balance - .

* 'Receivable

July 1,202

© $200,537

6,281

3,684

2276 ..

t

673

L ($1,046) .

. Adjustments <

' (5"0)‘ 
@s)
(23)

en

Discount

(85,001)

~ Collections -

| ($i8§;4§0) » |

o : (3'354)' 

S ."(1‘;,,{"3.3:2)?
0 S e0d)

S0, e

~June 30, 2013 -

- $5,040

2877

1,808 -
750

. 282 ¢

. 175,

)

0. 2y

810,932

$213792

I3

C (91,23)

s _ s
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 Yearof .
 Maturity

CITY OF CASCADE LOCKS OREGON

Schedule of Future Debt Service Requirements .
June 30 2013 ‘

. ‘ Rvu'_r‘al‘ Utillltl'es Service
_Sewer Revenue Bond

-Oregon Investment

__Board Loan

- Principal -

‘ Inytere'st

, ‘Principal .

N vl_hte'res“t .

2013-14
2014-15 -
2015-16 -
. 2016-17
- 201718
2018-19
© 201920
- 202021 .
202122
202223
202324 -
202425 -,
. 202526
202627
7202728
202829
2029-30 ..
203031, .
203132
L 2032-33. -
203334
203435,
© ' 2035-36
" 2036-37.
. " 2037-38 .
2038-39- .

$16,077

16,841

17,641

" 18,479

19,357
:.20,276

21,239

220248

' 23,305
24,412

25571
. 26,786 .
28,058
28,391 -
30;787. -
32,250
T s3Tet
~ .'35386 .

37,067

38828
. 40672
\ 42,604

$37 633

44627 .
48,747 - -

' 48,968

. 9,334

36,870
36070
35232

34,354

33,435 -
32472 -
. 31,463 -
30,406
129,299 .
28,139 .

26,925

- 25652
' ,_/24.320'\ :
122,924
21,461 .
19,929. - .
18,325 .
016,644
14,883
13,039
11 107,
9,083 -
‘6,963 ,
4,743 -

$27 043

28,145
- 29,292
30,485
31,727

. 1.22,282°
3,627

. $6,368

5,266 -
4119
2,926 .
1,684
498

12

oa7r

603,788 .

§20,873 .

$750,732 . -

54

- $172,601
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Cettlﬁed Publlc Accountants )
j-",KENNETHLONSTOTT cpa Lo e e T OFFlCES
*~ JAMEST.BROEHL, cpa.. A S S
¢ ‘HICKMCYPHEHScpa : T AT lOOEASTFOURTHSTREET
PN B T I P _THEDALLES OREGON 97088 - .. -+ -
,WlLLlAMS ROOPER cpa retlred , L e o T Telephons; (541)-296-9131, o o
R P Fax: (541)2966151 s
Lo MEMBERS T lf R R A D E PRI PRI PR o
AmerlcanInstilutéolcap.a,’s T S S PR H 1313BELMONTSTREET B
©on T Oregon Sodely of cipaals S o R Tl e e T _HOOD RIVER, OREGON 97031 -

", Teléptione:: (541) 386- 6661\
| Fax: (541) 308 0178

S ': INDEPENDENT AUDITOR S REPORT ON INTERNAL CONTROL OVER FINANCIAL y
" REPORTING AND ON COMPLIANCE AND OTHER MATTERS: BASED ON AN'AUDIT OF

L FINANCIAL STATEIVIENTS PERFORMED'IN; ACCORDANCE WITH GOVERNMENT

- L ' AUDITING STANDARDS e SR

;;,_}-:[Honorable Mayor and Councn Members R N
’ ‘.Jnglty of Cascade Locks Oregon PRI '

,,We have audlted m accordance w1th the audltlng standards generally accepted In the Unlted 3
-~ States of America: and the standards appllcable to: financial audits .contained ‘in’ Government SRR
oo n'Aud/tmg Standards - lssued by the” Comptroller General ‘of the “United . States the’ fmancnal L
SR A_;;statements of the governmental activities, the- busnness—type actlvrtles each major fund and the - -
Lo [gmaggregate remaining:fund, information- of C|ty of Cascade Locks as of. and for the' year ended}'.,_.«'
L7 June 30, 2013, and the. related notes ‘to-the’ fmancral statements Wthh collectlvely comprise..." "
; ../ City of Cascade Locks ba3|c flnancral statements and have lssued our. report thereon dated_“

February3 2014

L lnternal Control over Fmanmal Reporttng

E ."';_"_In plannrng and performlng our aydit of the fmanctal statements we conS|dered Clty of Cascade‘\ AT
"'jLocks lnternal control over: flnancral reportlng (rnternal control) 1o determlne ‘the. audit.” . -

: 'jprocedures that are appropriate in- the crrcumstances forthe purpose of ¢ expressrng our. oplmons‘-" L

. on’ the fmanclal statements,.but, not for the' purpose of expressing. an opitiion-on’ the -~ |-
effectlveness of: C|ty ‘of Cascade Locks mternal control.” Accordmgly, we do not express an

, o opmron on the effectrVeness of Clty of Cascade Locks lnternal control

\ l

T A defrc:ency in /nternal control eXlStS when the desrgn or operatlon of a control does not allow e
o management or employees in: the ‘normal course of! performlng their aSS|gned functlons too Co

-1 prevent,.or. detect and correct mlsstatements on ‘a tlmely basis. ‘A mater/al weakness is'a o

S rdeftcnency, or.a combmatron of deﬁcrenctes in rnternal control such that there is a reasonable, Lol
o possrbllrty that a material mlsstatement of the entlty s fmancral statements wrll not be prevented o

o detected and. corrected. on-a tlmely basis. A srgn/f/cant deflc:ency is a deflctency, or.a.’
~combination .of deﬂcrencres ininternal control that is less severe than a materral weakness yet;l
lmportant enough to ment attentlon by those charged wnth governance A

| ‘Our consrderatlon of rnternal control oVer flnancral reportlng was for the Irmrted purpose ’-i L

‘!descrlbed in the ﬂrst paragraph of this sectron and was not’ desrgned to- ldentrfy all deficiencies: -

" in.internal control over financial- reportlng that mlght be. deflclenmes significant: def|0|en0|es or . -

o ‘matenal weaknesses ‘We did not. |dent|fy any’ deflcnenmes in rntemal control-over financial. -
"?reportlng that ‘we -consider tobe. ‘material weaknesses as -defined. above However we -
identified a deficiency in internal control over’ fmanc1a| _reporting, described in the accompanymg

: schedule of flndlngs and questloned costs that we consrder to be a sngnlfrcant defrcrency in




!

, rnternal control overfrnancnal reportlng ThlS is referenced as frndlng 2014 1 '

'Complrance and Other Matters

"As part of.obtaining reasonable assurance about whether the C|tys fmancral statements are |

free of material misstatement, we. performed tests of its. compliance with: certain’ provrsrons of

laws, regulatrons contracts, and grant agreements, . noncomphance with. -which, couid. have- a
"drrect and: materral effect on the determrnatron of fmancral statement amounts However,

provrdlng an oplnlon on: complrance W|th those provisions was not an objectlve of + our audlt and

accordlngly, weé do not: ‘express such an opmlon The, results of-our tests disclosed no. instances
of noncomphance or other matters that are requrred to be reported under Government Audltlng :

'.Standards s e e e T e

."

| :‘We also noted certaln other matters that we reported to management of Clty of Cascade Locks .>

[‘v‘;ln a separate Ietter dated February3 2014 i R {

T

'" "_i‘Clty of Cascade Locks response to the flndrngs rdentrfled in- our audrt is descrlbed |n thef'
o accompanyrng schedule of fmdmgs and responses We did not audlt the Clty of Cascade Locks o
L response and accordmgly, we express no oplnlon on |t e SR e ey :

. '

,Purpose of thls Report

f“'i The purpose of this : report is solely for the mformatron and use of management Crty Councrl o
" others-within. the: entity, :and federal awardlng agencies;-and pass-though. entities. and is - not"”,‘_

| mtended to be and should not be used by anyone other than those specrfred part|es




ClTY OF CASCADE LOCKS OREGON
Schedule of Fmdmgs and Responses

Year Ended June 30 2013 f »

FINDINGS FINANCIAL STATEMENTS AUDIT -
SIGNIFICANT DEFICIENCY

‘2014 1 In house Accountlnq Controls .

: .lCondrtron The Clty does not presently have a system for performrng some of the :
necessary.. procedures and ‘processes to adequately prepare financial - statements rny
accordance with generally accepted accountlng principles. These include: )

- A functioning workorder system to properly capltalrze system constructlon prolects

. performed by City personnel ‘ -
S Personnel with the necessary tralnrng and expertlse to prepare the annual fmancral
oo report o Lo R _ - : o

.Crrterra Internal controls specrfy that an entrty have the personnel and systems in. place S

- to prepare complete and accurate frnancral statements in. accordance wrth generally
accepted accountlng prlnmples : . ! : A o

’ Effect Because the Clty does not have the. |n house expertlse to properly capltallze |
/system constructron pro;ects and. prepare the annual frnancral report, thése-must be -
T completed by the lndependent accountants as part of the annual audlt " S

‘Recommendatlon The City . should carefully conS|der the cost beneﬂt of acqurrrng the o
o expertlse to complete these processes L -

} ,Clty of: Cascade Locks Response : : : ‘ ' ]
- Hiring a-third-party accountant to'prepare the annual ﬂnancral report would be limited

by the Gity’s size and funds.’ The City acknowledges this shortfail.and will examine . . ‘
alternatives and the inkerent: risk of each to address these" concerns.. A more - -

practlcal solutlon to thls issue would be to. invest in tralnlng for staff so they. couId
‘learn how 1o prepare annual frnan0|als |nstead of havrng the. audrtors prepare

- .57-




'AUDIT COMMENTS AND DISCLOSURES .
- REQUIRED BY STATE REGULATIONS .~




Ons%@tﬁ Bs@ehﬂ & ﬁvphers, P ﬁ.-

A Oreqon Local Budqet Law Complrance L ' e ' S
. " The results of our tests disclosed three overexpendltures of budgetary categones in vrolatlon of'. o
- "Oregon Local- Budget Law.. See note 1 of the notes to required. supplementary mformatlon of " -

_ 'the Crtysflnancral statements ' ‘ = .

Cerhﬁed Pubhc Accountants“ : .
S “KENNETHL ONSTOTT cpa ST e RS, : OFFICES
R JAMESTBHOEHL,c.p.a.,' St e T e e Co
L. RICKM. CYPHERS; opa. L T L S PR v 100EASTFOURTHSTREET R
A SR e * THE DALLES,:OREGON 97058,
WlLLlAMS ROOPER cpa retlred o T T S "* Telephone:-(541) 206-9131
S e ’ e A e e (541) 2966151
: Amerlcan Inslltuleotcpas e e T s “ 1313 BELMONTSTHEET R
: OregonSocretyotopas RV S AU e __f PN HOOD "RIVER, OREGON 97031

- Telephone: (541) 886- 6661 e

v Fax (541) 308: 0178
INDEPENDENT AUDITOR’S REPORT S
REQUIRED BY OREGON STATE REGULATIONS

,.“

,‘G‘:We have audlted the basnc flnancral statements of the Crty of Cascade Locks as of and for ther'-':]"

. year ended June: 30, 2013 and have |ssued our. report thereon- dated February 14 2014 We,‘: .

... conducted’ our audlt in accordance with auditing stahdards generally accepted ln the Unlted ERT
. States of Amerrca and GovernmentAudlting Standards R S - S

e

Compllance ”f :‘..-4 J: T -:"f‘ S R PR S
L As part -of. obtalnlng reasonable assurance about whether the Cltys frnancnal statements are SRR
: free of materlal mlsstatement we. performed tests of |ts complrance WIth certaln provrsrons of il ¢

. specmed in, Oregon Admlnlstratlve Rules OAR 162-10- 000 tor 162 10 320 of the Mlmmum;1
L Standards for. Audits of Oregon Munlmpal Corporatlons noncompllance wrth whrch could havea - "
.. direct .ahd material’ effect. on' the : determination of. financial - statement. amounts.. . However, =
G provrdrng an: Oplt’llOl‘l on complrance wrth those provrs:ons was not an objeotlve of our audrt and{f R
1;\’f.accord|ngly, we do not express such an oplnlon AN RPN TN L

{Y - We performed procedures to the extent we conS|dered necessary to address the reqwred. L
O comments and dlsclosures which rncluded but were: not limited-to: the followrng e

Deposrt of publrc funds wrth flnancral |nst|tut|ons (ORS 295)

Budgets legally reqwred (ORS 294), e

‘lnsurance ‘and-fidelity bond in, force or requtred by Iaw '
- Programs funded from-outside sources, "
: nghway reveriues used for publrc hlghways roads and streets
;Authonzed mvestment of surplus funds (ORS 294) o
o Publlc contracts and purchasrng (ORS 279A 2798 and 2790)

't

. ‘ln connectron wnth our testlng nothlng came to our. attentron that caused us to belreve the Clty:-% o
. was ot in:substantial compllance wrth certain prowsuons of laws, regulatrons contracts and * -
;grants,A rncludmg the “provisions .. of - -Orégon Revised Statutes as- specrfled in-‘Oregon. - L
W 'Admlnrstratrve '‘Rules 162-10-000. thrOUQh 162-10- 320 of the M|n|mum Standards for Audrts ofp -
'Oregon Munrcrpal Corporatrons except as, follows s . S SR

PN

-58-

“Indebtedniess limitations, restrictions and repayment L




OAR 162-10 0230 Internal Control

-~ In plannlng and’ ‘performing our audlt we consndered the Crtys mternal control over ﬂnancral o
reportrng as a basrs for determlnrng our audltlng procedures for.the: purpose of expressmg our -

" opinion .on the fmanc:al statements, _but not - for the purpose of expressing :an opmlon on the .

' effectlveness of the Crtys internal - control over financial reportlng Accordmgly, we do not. =
-express an oprnlon on the’ effectlveness of. the City's | rnternal control over fmancral reportlng Al
control deflcrency exists. when the design or operation, of a.control does hot'allow management -
or employees in the hormal’ course of performing their. assrgned functions, to- prevent or detect -
'misstatemients of' a tlmely basis. A SIgnlfrcant deflctency is a control deflcrency, or combmatroni o

. of control deficiencies, - that adversely ‘affect. the ‘City’s- abrhty to initiate, - authorlze record;: .-

‘process, or. réport; frnancral data rellably in accordaacewvrth generally accepted accountmg

- principles such that. there is more than.a- remote likelihood tHat a misstatement . of the' City's- - -
fmanctal statements that.is more than’ mconsequentlal will. not-he prevented or detected by the" B
Crtys mternal control A materlal weakness is a srgmﬂcant deflctency,_or combrnatton of L
S|gn|flcant deﬂcnenmes that. ‘results .in. ‘more- than - & ‘ remote - likelinood. -that "a- matenal B
mlsstatement of. ‘the frnancral statements_w’ -n‘ot be prevented or detected by the CltyS lnternal S

w

Our conS|derat|on of the rnternal control over ﬂnancral reportrng was for the hmrted purpose

descrlbed in‘the flrst paragraph of this: sectlon and would not. necessarrly rdent|fy all deﬂmenctes S

2in lnternal control that* mlght be S|gn|flcant defrctenmes or material: weakneSses We did- not’

L tdentlfy -any.. defrciencres in"internal ‘control - over fmanmal reportlng\ that we constder to be;j."”;_., S
. ‘material weaknesses ‘as’ defrned above We have noted other ltems than are rncluded in a'j;_ o

' separate letter to manage 1

o otherthan these partlesu

,,hls.report i rntended soIer for the rnformatlon of Clty of Cascade Looks management and-., - 5
- the :Oregon’ ‘Secretary of- State and‘ is: not rntende ‘;vto be and should not be used by anyonejv‘-
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o Mayor and Crty CounCII Members
LT Clty of.Cascade Locks .- .. o
B Cascade Locks Oregon 97014

R We have audlted the- ﬂnancral statements of Clty of Cascade Locks as’ of and for the year endedi L
R ;June 30 2013 and have rssued our report thereon dated February 3 2014 . g

R ',,We conducted our audlt rn accordance W|th audltlng "standards generally accepted |n the Unlted‘ e
- i,.States of Amenca and the: Mlnlmum Standards for Audits of: Oregon” Municipal Corporatlons

Sl Those standards requlre that'we plan and perform the audlt to. obtain: reasonable assuranoe about

LW hether the financial 'tatements are"'free of matenat mlsstatement e

il nnlng and performmg our audlt of the f nancral statements of the Crty of | ascade Locks for,: - "
“ the, year endéd June-30, 2013; \ we consrdered its. mternal control struicture in- order to determine. .
Cour audrtrng procedures for the purpose of: expressrng our oprnlon on the frnanCIaI statements and-.<
" not to! proVrde assurance on. the rnternal ‘control’ structure, - However we. noted certarn matters- ‘
BT ,anoIvmg the internal control structure andits operatron that we _consider-to be’ defrcrencres under -
standards estabhshed by the Amencan lnstrtute of Certrt“ ed Public Accolintants.: A defIC|ency oo
. vinternial control exists when the desugn or operation’ of a: control does not allow management to -
x'«:.-prevent or detect and correct mlsstatements onatrmely basrs S SR

T

“Management's responsrblllty for estabhshmg and malntalnrng an. lnternal control structure and
L llmltatrons on the ¢ scope of thls letter are outlined on pages 55 through 56 of the report referred to,‘
B '}»»above and are |ncorporated by reference herern X i : A

S . .
i & 7

Comments and recommendatlons foIIow, - S

o . 'COMMENTS AND RECOMMENDATIONS

"STATUS OF ITEMS REPORTED IN PRIOR YEAR . o " ' R
. In"prior- years we, have commented on several |tems FolIowrng |s the current status of these PR
“»,_‘recommendatlons T T e T e N

Kl




‘Ambulanoe BlllanS L

‘\‘l"‘_vln prlor years ambulance: brlllngs were not always submltted to Sprmgfleld on- a tlmely L
. basis to' be- processed Delays of several months: between the tlme of the charge belng S

: A-flncurred to the tlme |t was submltted for bllllng were noted

CurrentStatus e ‘ Lo e
Thls condltlon was not noted durlng the year under audlt

Utllltv Workorder Svstem

',".' It was' recommended that the City lmplement a workorder system for utlllty materlal and“ o

labor expendltures to more accurately account for such expendrtures

.‘-,,‘ . .
'1‘.

M«“’.“?éCurrent Status ‘\ '*7-*-‘

,,?V'fDurmg a . prlor flscal year the Clty purchased software to lmplement thls,
‘”,recommendatlon -City staff. attended tralnlng in the" lmplemehtatlon and(use of. . -

- M_"'these programs: To date, however the necessary lnformatlon has: not been input N
Cine order to. use this: software The Crty should take the necessary steps to begln Ve

lz:,‘usmg thls software

“on cntena developed in a prior year It has besh a" number &f years sirce this’ allocatlon e

: formula -Was revrewed _]nd} evaluated " There. are various- ways that- lndlrect -and.

admmlstratlve expenses can'-be allocated to'the’ many functlons o_f the-City.” Over time the ETUNLE
condltlons and- assumptlons used m developlng the'allocatlon p_rcentages can changeg,i EEREARN

and; requlre modlﬂcatlon.ﬂ,‘ Ity

» There were two budget overexpendltures noted ln the audlt They are outltned on page 34 N
oL of the. audlt ‘teport. . The Oregon Local Budget Law prohlblts overexpendltur‘ of funds m Y
ey "Aithe vanous budget categones ; : ; R

)

Recommendatlon e e

necessary L

.. Procedures’ should’ be |mplemented to assure that there are ho overexpendltures “
»of the categorles of’ the- City budget Funds should" be monitored: closely for: the S
last: few months.of- the flscal year and approprlate budget transfers made where o




Approval for Dlsbursement

- During testing of cash dlsbursements it was noted that various: dlsbursements dld not‘ o
. bear the initials :of the authorlzmg official as indication of approval. Each invoice should] o
L exhlblt ewdence of approval for dlsbursement pnor to processmg the check

Recommendatlon o ' ‘ ‘
~ Each official authorizing payment of mvorces should Inltlal the document as
evrdence of apprOVal ~ : ‘

",Tounsm Events .. . : _
. Fund raisers sponsored by the Tourlsm Commlttee should follow Clty pol|0|es for thef c
 receipt and dlsbursement of funds. ‘It appears that cash reports were not properly‘
.completed: and filed with the City Finance Officer. Vendors were sometlmes pald out of
, the cash box Such procedures result i in a Iack of internal control S

“-'Recommendahon SV ,
A complete accounting of all cash recelved and dlsbursed durlng the: event should'-l

be prepared and submltted to the. Clty Finance Officer. To the. extent possrble oot
. vendors should be paid- through the normal City d|sbursement process. . The . - |
‘Commlttee shiould: account for all recelpts and dlsbursements for the event and S

- balance the change fund upon |ts return to the Clty

.,We encourage the Clty to make lmprovements in the areas noted above Whlle mdependence ' )
requirements limit our ab|l|ty to participate in the lmplementatlon of these recommendatlons we
h wnll be pleased to assrst you |n 1 any way possrble o ’ : S

This report is mtended solely for the mformatlon and use of the Clty CouncH State of Oregon and"‘ :
others wnthm the: organlzatron : » I

Ol BaedN

\;‘Onstott Broehl & Cyphers P C

i




